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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

The Board of Directors and Shareholders
Taiwan Semiconductor Manufacturing Company Limited

We have reviewed the accompanying consolidatednbelasheets of Taiwan Semiconductor
Manufacturing Company Limited and subsidiaries falarch 31, 2009 and 2008, and the related
consolidated statements of income and cash flowstlfe three months then ended. These
consolidated financial statements are the respitigsibf the Company’'s management. Our
responsibility is to issue a report on these cadatdd financial statements based on our reviews.

We conducted our reviews in accordance with Stat¢rme Auditing Standards No. 36, “Review
of Financial Statements,” issued by the Auditingr8ards Committee of the Accounting Research
and Development Foundation of the Republic of Chin& review consists principally of applying
analytical procedures to financial data and makmgiries of persons responsible for financial
and accounting matters. It is substantially lessdope than an audit conducted in accordance
with auditing standards generally accepted in tepuRlic of China, the objective of which is the
expression of an opinion regarding the consoliddiadncial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mhtaodifications that should be made to the
consolidated financial statements referred to abforethem to be in conformity with the
Guidelines Governing the Preparation of Financiapdtts by Securities Issuers and accounting
principles generally accepted in the Republic oih&h



As discussed in Note 3 to the consolidated findrst&tements, effective January 1, 2009, Taiwan
Semiconductor Manufacturing Company Limited and salibries adopted the newly revised
Statements of Financial Accounting Standards No:'A€counting for Inventories.” In addition,
effective January 1, 2008, Taiwan Semiconductor Wcturing Company Limited and
subsidiaries adopted Interpretation 2007-052, “Aicting for Bonuses to Employees, Directors
and Supervisors,” issued by the Accounting Reseamth Development Foundation of the
Republic of China and relevant requirements proateld by the Financial Supervisory
Commission of the Executive Yuan.

April 9, 2009

Notice to Readers

The accompanying consolidated financial statemargsntended only to present the consolidated
financial position, results of operations and cdkiws in accordance with accounting principles
and practices generally accepted in the Republi€loha and not those of any other jurisdiction.
The standards, procedures and practices to revieeh sconsolidated financial statements are
those generally accepted and applied in the RepwblChina.

For the convenience of readers, the accountantsiiere report and the accompanying
consolidated financial statements have been traedlénto English from the original Chinese
version prepared and used in the Republic of Chin&there is any conflict between the English
version and the original Chinese version or anyedénce in the interpretation of the two versions,
the Chinese-language accountants’ review report aondsolidated financial statements shall
prevail.



Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

CONSOLIDATED BALANCE SHEETS

MARCH 31, 2009 AND 2008

(In Thousands of New Taiwan Dollars, Except Par Vaie)
(Reviewed, Not Audited)

ASSETS

CURRENT ASSET
Cash and cash equivalents (Not and ¢)
Financial assets at fair value through profit @ (Notes , 5 anc24)
Available-for-sale financial asse(Notes 2, 6 and 2
Held-to-maturity financial assets (Notes 2, 7 anc
Receivabls from related parties (No25)
Notes and accounts receive
Allowance for doubtful receivables (N« 2 and §)
Allowance for sales returns and others (Is 2 and §)
Other receivables from related parties (Note
Other financial assets (Note :
Inventories Notes :, 3and9)
Deferred income tax ass, ne (Notes 2 and 8)
Prepaid expenses and other current &

Total currentasset

LONG-TERM INVESTMENTS (Notes :6, 7, 10, 11 and J)
Investments accounted for using equity me
Available-for-sale financial asse
Held-to-maturity financial asse
Financial asss carried at co

Totallong-term investmen

PROPERTY, PLANT AND EQUIPMENT (Notes, 12 and 2)
Cos
Land and land improveme
Buildings
Machinery and equipme
Office equipmer
Leased asse

Accumulated depreciatit
Advance payments and construction in prog

Net property,plant andequipmen
INTANGIBLE ASSETS
Goodwill (Note 2
Deferred charges, net (Notes 2 a3)
Total intangible asts
OTHER ASSET!
Deferredincome tax assetnet (Notes and 1¢)
Refundable depos
Other: (Note 2

Total other asse

TOTAL

The accompanying notes are an integral part ofdnsolidated financial statements.

(With Deloitte & Touche review report dated April2009)

200¢ 200¢
Amount % Amount % LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
$ 223,262,08 4C $ 144,277,02 24 Financial liabilities at fair value through profit loss (Notes 2, 5 and &
243,10¢ - 1,375,69: - Accounts payab
1,544,96! - 54,681,56 9 Payable to related parties (No25)
4,739,31! 1 9,976,74! 2 Income tax payable (Notes 2 and
274 - 7,79C - Bonuses payable to employees, directors and sispes (Notes 3 and 2)
20607,92¢ 4 43,211,49 7 Payable to contractors and equipment suppli
(277,287) - (702,05:) - Accrued expenses and other current liabil (Notes 16 and 2)
(6,508,60') (1) (4,566,63) 1) Current portion obonds payable and lo-term bank loar (Notes 14, 15 and )
52,82¢ - 215,64! -
2,478,461 1 1,453,07 - Total currentliabilities
14,775,16 3 21,889,63 4
6,267,89: 1 8,479,96. 1 LONG-TERM LIABILITIES
1,370,89 - 1,155,39 - Bonds payab (Note 14)
Long-tern bant loans (Nots 15 and 2)
268,557,03 49 281,455,33 46 Other lon¢-term payables (Notes 16 and
Obligations under capital leases (Not
17,451,18 3 21,943,75 4 Totallonc-termliabilities
1,038,44: - 2,50z -
13,668,92 2 8,023,39 1 OTHER LIABILITIES
3,523.34 1 3,723,558 1 Accrued pension cost (Notes 2 ar7)
Guarantee deposits (Note
35,681,88 6 33,693,244« 6 Deferred credits (Notes 2 and
Other:
Totalotherliabilities
981,27: - 889,38 -
133,649,27 24 119,234,82 20 Totalliabilities
702,224,87 127 653,821,17 10¢
12,642,16 2 11,802,45 2 EQUITY ATTRIBUTABLE TO SHAREHOLDERS OF THE PARENT
744,07: - 649,94: - Capital stock- NT$10 par valu (Notes 20 and 2
850,241,66 152 786,397,78 131 Authorized 28,050,00 thousand shar
(640,120,87)  (11F) (555,853,93)  (93) Issued 25,626,01 thousand shar in 200¢
16,957,60 3 31,065,81 5 25,629,24zhousand shar in 200¢
Capital surplu (Notes 2 and 2!
227,078,39 41 261,609,65 43 Retéined earning (Note 20
Appropriated as legicapitalreservi
Appropriated & specia capitalreserv
6,188,391 1 5,709,438 1 Unappropriated earnin
6,646.,57! 1 7,467.97: 2
Others(Notes 2, 22 and 2
12,834.96 2 13,177.91 3 Cumulative translation adjustme
Unrealized gais on financial instrumen
Treasury stocl 34,096thousand stres
5,732,15 1 3,970,321 1
2,674,091 1 2,790,10: 1
216,87 - 346,26¢ - Equity attributable to shareholders of the pa
8,623,11: 2 7,106.69! 2 MINORITY INTERESTS(Note 2
Totalshareholdersequity
$ 552,775,39 10C $ 597,042,84 10¢ TOTAL

200¢ 200¢
Amount % Amount %

$ 3,211 - $ 244,28! -
5,314,33 1 9,381,91 2
509,31: - 956,10! -
9,835,67 2 13,947,00 2
15,644,81 3 4,371,89: 1
5,144,85! 1 12,256,15 2
8,636,19: 1 12,599,25 2
286,58: - 8,279,58 1
45,374,98 8 62,036,19 10
4,500,001 1 4,500,001 1
1,633,061 - 1,736,61 -
9,720,821 2 9,055,791 2
744,07+ - 649,94: -
16,627,96: 3 15,942,34 3
3,717,95! 1 3,673,50! 1
1,319,77 - 1,871,89 -
390,17¢ - 510,54( -
30.77¢ - 38.07: -
5,458,69 1 6,094,01 1
67,461,63 12 84,072,55 14
256,260,12 46 256,292,41 43
49,965.45 9 51,696.16 9
67,324,39 12 56,406,68 10
391,85 - 629,55( -
103,896,29 18 151,596,81 25
171,612,54 31 208,633,04 35

3,531,94. (6,810,72) )
177,22t ,86: -

- - (918,07!) -

3,709,17. 1 (7,327,93) 1)
481,547,28 87 509,293,69 86
3,766.47! 1 3,676.59 -
485,313,75 88 512,970,28 86
$ 552,775,39 10C $ 597,042,84 10C



Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

CONSOLIDATED STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED MARCH 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

(Reviewed, Not Audited)

GROSS SALES (Notes anc 25)

SALES RETURNS AND ALLOWANCES (Ntes 2 and ¢)

NET SALES
COST OF SALES (Nos3, 9,19 and 2t
GROSS PROFI

OFERATING EXPENSES (Nois 19 and 2t
Research and developm
General and administrativ
Marketing

Total operatingexpense
INCOME FROM OPERATION:

NON-OPERATING INCOME AND GAINS

Interestincome(Note 2

Foreign exchanggair, net (Note 2

Technical service income (Note5 and :8)

Valuationgair on financial instruments, net (Notes :
and 24)

Equity in earnings of equity method investees
(Notes 2 and 10)

Gain onsettlement and dispo: of financial assets, n
(Notes 2 and 24)

Otheis (Notes 2 anc25)

Total non-operatingincome and gain

2009 20(8
Amount % Amount %
$ 41,171,24 $ 89,408,08
1,671,12 1,928,122
39,500,121  10C 87,479,96 10C
32,019,88 81 49,240,68 57
7,480,24, 19 38,239,27 43
3,728,933 1C 5,270,00 6
1,594,56: 4 2,662,52 3
947.,40! 2 1,183,54! 1
6,270,90. 16 9,116,08! 10
1,209,34, 3 29,123,19 33
983,77 3 1,348,911 1
464,68 1 - -
40,27: - 841,89 1
- - 1,476,252 2
- - 577,322 1
- - 130,713 -
86,71 - 189.77( -
1,575,44 4 4.564,86. 5
(Continued)



Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

CONSOLIDATED STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED MARCH 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars, Except Earning Per Share)
(Reviewed, Not Audited)

2009 208
Amount % Amount %
NON-OPERATING EXPENSE AND LOSSES
Equity in losses of equity method investees, net
(Notes 2 and 10) $ 812,511 2 $ - -
Valuation loss on financial instruments, net (N&e$§
and 24) 444,663 1 - -
Loss on impairment cfinancial asse (Notes 2, 6, 1!
and 24) 331,284 1 79,844 -
Loss onsettlement and dispo: of financial assets, ni
(Notes 2 and 24) 305,711 1 - -
Interesiexpens: 107,62! - 155,06: -
Foreign exchange Ig, net (Note 2 - - 1,764,48. 2
Othess (Note 2 34,48¢ - 116,84( -
Total non-operatingexpense and losse 2,036,28. 5 2,116,23 2
INCOME BEFORE NCOME TAX EXPENSE 748,49¢ 2 31,571,82 36
INCOME TAX BENEFIT (EXPENSE) (Notes 2 and 8) 739,22¢ 2 (3,335,799 (4)
NET INCOME $ 1,487,722 4 $ 28,236,03 2
ATTRIBUTABLE TO:
Shareholdel of theparen $ 1,558,87 4 $ 28,143,38 32
Minority interest (71,1406 - 92,64¢ -
$ 1,487,722 4 28,236,03 _ 32
2009 20C8
Income Attributable to Income Attributable to
Shareholders of the Parer Shareholders of the Parer
Before After Before After

Income Tax Income Tax Income Tax Income Tax
EARNINGS PER SHARENTS$, Note 23)
Basic earnings per shi $ 0.0¢ $ 0.0¢€ $ 1.21 $ 1.0¢
Diluted earnings per sh: $ 0.0¢ $ 0C6 $ 120 $ 1.0¢

The accompanying notes are an integral part ofdinsolidated financial statements.

(With Deloitte & Touche review report dated April2009) (Concluded)



Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

CASH FLOWS FROM OPERATING ACTIVITIE
Net income attributable to shareholders of thent
Net incomi (loss’ attributable t minority interess
Adjustments to reconcile net income to net cashigea by operatin
activities:
Depreciation and amortizati
Amortization of premium/discount of financial as
Loss on impairment cfinancial asse
Loss (c@in) ondispose of availablefor-sale financial assets, |
Gain on hel-to-maturty financial assets redeemed by the is
Gain on disposal of financial assets carried at, &
Equity in losses (earnings) of equity method ineest ne
Dividends received from equ method investe:
Loss (ain) on disposal of property, plant and equipn and other asse,
net
Deferred income t¢
Changes in operating assets and liabili
Decrease (inease) ir
Financial assets and liabilities at fair value thylo profit or los
Receivables from related part
Notesand accountreceivabl
Allowance for doubtful receivabl
Allowance for sales returns and ott
Other receivables from related par
Other financial asse
Inventorie:
Prepaid expenses and er current asse
Increase (decrease)
Accounts payab
Payables to related pari
Income tax payab
Bonuses payable to employees, direcand superviso
Accrued expenses and other current liabil
Accrued pension cc
Deferred credit

Net cash provided by operating activi

CASH FLOWS FROM INVESTING ACTIVITIE!
Acquisitions of
Property, plant and equipm:
Available-for-sale financial asset
Held-to-maturity financial asets
Financial assets carried at ¢

200¢ 200¢
$ 1,558,87. $ 28,143,38
(71,14¢) 92,64¢
20,483,46 19,830,85
(6,86¢) (25,937)
331,28 79,84«
321,80: (118,06:)
(16,09:) -
- (12,657)
812,51: (577,320)
988,20: 589,07:
1,327 (16,648)
(1,393,84) 435,33
(269,35!) 251,66
13¢ 3,09t
4,415,39: 3,992,63.
(178,46¢) 244
437,58 477,60:
47,09: 27,97¢
(566,76") 62,45¢
101,47¢ 1,972,62.
442,79 214,83t
(238,81}) (2,192,96)
19,45¢ (547,27:)
503,84t 2,820,87
275,08! 4,371,89:
(1,188,13)) (1,877,98.)
16,37¢ 7,98:
(38,88¢) (710,78¢)
26,788,33 57,295,39
(5,616,981) (15,313,11)
(9,045,55!) (13,902,01)
(204,99() -
(83,15%) (213,29¢)
(Continued)



Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

Proceeds from disposor redemptiorof:
Available-for-sale financial asset
Held-to-maturity financial asse
Finandal assets carried at ¢
Property, plant and equipm:

Increase in deferred char

Decrease ncreas) in refundable depos

Increas in other asse

Net castprovidec (use) in investing activitie

CASH FLOWS FROM FINANCING ACTIVITIE
Proceed from lor-term bank loar
Repayment o
Long-term bank loar
Bonds payab
Decrease in guarantee depc
Proceeds frol exercise of employee stock opti
Repurchase of treasury st
Increase in minority intere:

Net caslused infinancing activitie
NET INCREASEIN CASH AND CASH EQUIVALENTS

EFFECT OF EXCHANGE RATE CHANGES ON CASH AND CAS
EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OIPERIOLC
CASH AND CASH EQUIVALENTS, END OIPERIOL

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATIC
Interest paid
Income tax pai

INVESTING ACTIVITIES AFFECTING BOTH CASH AND NOI-CASH
ITEMS
Acquisition of property, plant and equipm
Decreaseincrease) in payables to contractors and equipmepliers
Increase in accrued expenses and other curreniitiied
Cash pai

200¢ 200¢

$ 19,807,17 $ 24,577,82
3,246,0C 2,238,001

- 92,54(

1,69¢ 1,157
(52,34%) (591,84)
93,10¢ (12,337)
(8,78¢) (2,897%)
8,136,27. (3,125,96)
293,35: 54,14«
(36,52¢) (69€)
(8,000,001) -
(164,71%) (371,11)
15,41¢ 80,94¢

- (3,053,58)

17,472 3,92¢
(7,875,00:) (3,286,37!)

27,049,60 50,883,05
1,598,725 (1,592,517)

194,613,75 94,986,48
$223,262,08 $144,277,02
$ 41246( $§  481,97:
$ 83,61t $ 73,54:
$ 2,763,06! $ 21,325,96
2,853,91! (5,999,41")

- (13,43¢)

$ 5,616,98 $ 15,313,11
(Continued)



Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

200¢ 200¢
NON-CASH FINANCING ACTIVITIES
Current portion obonds payable and lo-term liabilities $ 286,58. $ 8,279,58
Current portion of other loi-term payables (under accrued expense
other current liabilities) $ 1,184,679 $ 3,308,040

The accompanying notes are an integral part ofdinsolidated financial statements.

(With Deloitte & Touche review report dated April2009) (Concluded)



Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED MARCH 31, 2009 AND 2008
(Amounts in Thousands of New Taiwan Dollars, UnlesSpecified Otherwise)
(Reviewed, Not Audited)

1. GENERAL

Taiwan Semiconductor Manufacturing Company, LichiteTSMC), a Republic of China (R.O.C.)
corporation, was incorporated on February 21, 188A venture among the Government of the R.O.C.,
acting through the Development Fund of the Exeeutfwan; Philips Electronics N.V. and certain of its
affiliates (Philips); and certain other private @stors. On September 5, 1994, its shares weeel I8t the
Taiwan Stock Exchange (TSE). On October 8, 198MUT listed some of its shares of stock on the New
York Stock Exchange (NYSE) in the form of Ameridaepositary Shares (ADSS).

TSMC is a dedicated foundry in the semiconduatdustry which engaged mainly in the manufacturing,
selling, packaging, testing and computer-aidedgiésg of integrated circuits and other semiconducto
devices and the manufacturing of masks.

As of March 31, 2009 and 2008, TSMC and its subsies had 23,557 and 25,107 employees, respectivel

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements are predemteconformity with the Guidelines Governing the
Preparation of Financial Reports by Securitiesdss@and accounting principles generally acceptetthen
R.O.C.

For the convenience of readers, the accompanyngatidated financial statements have been trauslat
into English from the original Chinese version @egdl and used in the R.O.C. If there is any ocinfli
between the English version and the original Clenesrsion or any difference in the interpretatibrihe
two versions, the Chinese-language consolidateshéial statements shall prevail.

Significant accounting policies are summarizetbiews:

Principles of Consolidation

The accompanying consolidated financial statemerdside the accounts of all directly and indirgctl
majority owned subsidiaries of TSMC, and the acte®uof investees in which TSMC’s ownership

percentage is less than 50% but over which TSMGahamtrolling interest.  All significant intercoipy
balances and transactions are eliminated upon idason.



The consolidated entities were as follows:

Percentage of Ownershi

March 31
Name of Investo Name of Investe 2009 200¢ Remark
TSMC TSMC North Americ 100% 100% -

TSMC JaparLimited (TSMC Japan 100% 100% -

TSMC PartnersLtd. (TSMC Partner: 100% 100% -

TSMC Korea Limitec (TSMC Koreg) 100% 100% -

Taiwan Semiconductor Manufacturi 100% 100% -

Company Europe B.V. (TSMC
Europe)
TSMC International InvestmelLtd. 100% 100% -
(TSMC International)
TSMC Globa Ltd. (TSMC Globa) 100% 100% -
TSMC Chine Company Limitec 100% 100% -
(TSMC China)
Chi Cherng Investment CcLtd. (Chi - 36% TSMC andHsin Ruey held it
Cherng) aggregate a 100% ownership of
Chi Cherng as of March 31, 2008.
In July 2008, Chi Cherng was
merged by Hsin Ruey.
Hsin Ruey Investment CcLtd. (Hsin - 36% TSMC and Chi Cherng held
Ruey) aggregate a 100% ownership of
Hsin Ruey as of March 31, 2008.
In August 2008, Hsin Ruey was
merged by TSMC.
VentureTech Alliance Fundl, L.P. 98% 98% -
(VTAF 111)

VentureTech Alliance Fund I, L. 98% 98% -
(VTAF 11)

Emerging Alliance Fund, L.F 99.5% 99.5% -
(Emerging Alliance)

Global Urichip Corporation (GUC 36% 3% TSMC has a controlling interest ov
the financial, operating and
personnel hiring decisions of
GUC.

XinTec Inc (XinTec) 42% 43 % TSMC obtained three out of fiy
director positions and has a
controlling interest in XinTec.

TSMC Partnel TSMC Design Technolcy Canade 100% 100% -
Inc. (TSMC Canada)
TSMC Internation: TSMC Technology, Inc. (TSMt 100% 100% -
Technology)
TSMC Development, Inc. (TSM 100% 100% -
Development)
InveStar Semiconductor Developmt 97% 97% -
Fund, Inc. (ISDF)
InveStar Semiconductor Developmi 97% 97% -
Fund, Inc. (Il) LDC. (ISDF 1)
TSMC Developmer  WaferTech, LLC (WaferTec 99.996Y 99.996Y -
VTAF 1l Mutual-Pak Technology CoLtd. 51% 51% -
(Mutual-Pak)
Growth Fund Limited (Growth Funt 100% - Newly establishe in 2008
VTAF lll, VTAF Il and VentureTech AlliancHoldings, LLC 100% 100% -

Emerging Alliance

(VTA Holdings)

-10 -

(Continued)



Percentage of Ownershi

March 31
Name of Investol Name of Investe: 2009 200¢ Remark
GUC Global Unichip Cororatior-NA 100% 100%

(GUC-NA)

Global Unichip Japan CclLtd. 100% 100%
(GUC-Japan)

Global Unichip Europe B.V 100% - Newly establishe in 2008
(GUC-Europe)

Global Unichip (BVI) Cor. 100% - Newly establishe in 2009

(GUC- BVI)

(Concluded)

The following diagram presents information regagdihe relationship and ownership percentages lestwe
TSMC and its consolidated investees as of Marct26Q9:

TSMC

100% 100% 100% 100% 100% |1oo% 100% | 100% 98% 98% | 99.5% 36% 2%
TSMC North | Tsmc Japa TSMC TSMC Kored| TSMC TSMC TSMC TSMC VTAF Il VTAF Il Emerging GUC XinTec
America Partners Europe International Global China Alliance
| 68.42% | 23.52% 8.06%
100% 100% [100% [97% 97% [51% | 1009 [100% — T100% | 100% | 100%
TSMC TSMC TSMC |SDE ISDE Il Mutuak- Growtr VTA GUC-NA |[cuc-sapaf| GUC- GUC-BVI
Canada Technology] [Developmerjt Pak Fund Holdings Europe

| 99.996%
WaferTech|

TSMC North America is engaged in selling and mankgeof integrated circuits and semiconductor desic
TSMC Japan, TSMC Korea and TSMC Europe are engagadly in marketing or customer service,
engineering and technical supporting activities.SMIC International is engaged in investment in
companies involved in the design, manufacture, @hér related business in the semiconductor ingustr
TSMC Global, TSMC Partners and TSMC Developmenteaigaged in investing activities. TSMC China
is engaged in the manufacturing and selling ofgrateed circuits pursuant to the orders from andlypco
design specifications provided by customers. Eingrdlliance, VTAF I, VTAF lll, VTA Holdings,
ISDF, ISDF II, and Growth Fund are engaged in itimgsin new start-up technology companies. TSMC
Canada and TSMC Technology are engaged mainly gineering support activities. WaferTech is
engaged in the manufacturing, selling, testing @rdputer-aided designing of integrated circuits attnr
semiconductor devices. GUC is engaged in reseayctieveloping, manufacturing, testing and markgtin
of integrated circuits. GUC-NA, GUC-Japan, and GEXZope are engaged in providing products
consulting in North America, Japan, and Europegyaetively. GUC-BVI is engaged in investing aciegt
XinTec is engaged in the provision of wafer pachggiservice. Mutual-Pak is engaged in the
manufacturing and selling of electronic parts, esgkarching, developing and testing of RFID.

Chi Cherng and Hsin Ruey, both 100% owned sub#diaf TSMC, were engaged in investing activities.
To simplify the organization structure of investrjeFfSMC merged Chi Cherng and Hsin Ruey in thedthir
quarter of 2008.

TSMC together with its subsidiaries are hereimattérred to collectively as the “Company.”

Minority interests in the aforementioned subsidisare presented as a separate component of slukmesh
equity.

-11 -



Use of Estimates

The preparation of consolidated financial statasémconformity with the aforementioned guidelirsaxd
principles requires management to make reasonabiergtions and estimates of matters that are intigre
uncertain. The actual results may differ from ntgamaent’s estimates.

Classification of Current and Noncurrent Assets and.iabilities

Current assets are assets held for trading puspase assets expected to be converted to cashpsold
consumed within one year from the balance sheeat. daurrent liabilities are obligations incurred fo
trading purposes and obligations expected to hkedetithin one year from the balance sheet dafessets
and liabilities that are not classified as cur@et noncurrent assets and liabilities, respectively

Cash Equivalents

Repurchase agreements collateralized by governbmrds and asset-backed commercial papers acquired
with maturities of less than three months fromdhg&e of purchase are classified as cash equivaleftse
carrying amount approximates fair value.

Financial Assets/Liabilities at Fair Value ThroughProfit or Loss

Derivatives that do not meet the criteria for heedgcounting and financial assets acquired pritigifer

the purpose of selling them in the near term aitially recognized at fair value, with transactionsts
expensed as incurred. The derivatives and finaassets are remeasured at fair value subsequeitily
changes in fair value recognized in earnings. @ul@ way purchase or sale of financial assets is
accounted for using settlement date accounting.

Fair value is determined as follows: Publiclyded stocks - closing prices at the end of the perio
derivatives - using valuation techniques incorgotpestimates and assumptions that are consistiégmt w
prevailing market conditions. When the fair valseositive, the derivative is recognized as arfaial
asset; when the fair value is negative, the deveas recognized as a financial liability.

Available-for-sale Financial Assets

Investments designated as available-for-sale fimhmssets include debt securities and equity ritesu
Available-for-sale financial assets are initialgcognized at fair value plus transaction costsahadirectly
attributable to the acquisition. Changes in fatue from subsequent remeasurement are reportad as
separate component of shareholders’ equity. Theegponding accumulated gains or losses are
recognized in earnings when the financial asseleirgecognized from the balance sheet. A regular way
purchase or sale of financial assets is accountedgsing settlement date accounting.

Fair value is determined as follows: Open-endualutunds and money market funds - net asset values
the end of the period; publicly traded stocks -stlg prices at the end of the period; and othett deb
securities - average of bid and asked prices atrideof the period.

Cash dividends are recognized as investment inagroa resolution of shareholders of an investeealait
accounted for as a reduction to the original cbstwestment if such dividends are declared onetdimings

of the investee attributable to the period priortlte purchase of the investment. Stock dividends a
recorded as an increase in the number of shardsanel do not affect investment income. The cost pe
share is recalculated based on the new total nuoilstrares.

Any difference between the initial carrying amowfta debt security and the amount due at matisity
amortized using the effective interest method, Withamortization recognized in earnings.
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If there is objective evidence which indicated théinancial asset is impaired, a loss is recagpiz If, in a
subsequent period, the amount of the impairmerd becreases, for equity securities, the previously
recognized impairment loss is reversed to the éxtérihe decrease and recorded as an adjustment to
shareholders’ equity; for debt securities, the amad the decrease is recognized in earnings, geavthat

the decrease is clearly attributable to an eveithwbccurred after the impairment loss was recaghiz

Held-to-maturity Financial Assets

Debt securities for which the Company has a pasiintention and ability to hold to maturity are
categorized as held-to-maturity financial assetsane carried at amortized cost under the effedtitarest
method except for structured time deposits whiehcarried at acquisition cost. Those financiaétsare
initially recognized at fair value plus transactionsts that are directly attributable to the adtjais
Gains or losses are recognized at the time of dgréton, impairment or amortization. A regularywa
purchase or sale of financial assets is accouoteagsing settlement date accounting.

If there is objective evidence which indicated théinancial asset is impaired, a loss is recagghiz If, in a
subsequent period, the amount of the impairmestdesreases and the decrease is clearly attributabin
event which occurred after the impairment loss vegsgnized, the previously recognized impairmess lo
is reversed to the extent of the decrease. Thergalvmay not result in a carrying amount that essehe
amortized cost that would have been determinefirasimpairment loss had been recognized.

Allowance for Doubtful Receivables

An allowance for doubtful receivables is providegised on a review of the collectibility of notesdan
accounts receivable. The Company determines tlou@imof the allowance for doubtful receivables by
examining the aging analysis of outstanding notesaccounts receivable and current trends in teditcr
quality of its customers as well as its internaidit policies.

Revenue Recognition and Allowance for Sales Returrad Others

The Company recognizes revenue when evidence afrangement exists, the rewards of ownership and
significant risk of the goods has been transfet@®dhe buyer; price is fixed or determinable, and
collectibility is reasonably assured. Provisions éstimated sales returns and others are recandex
period the related revenue is recognized, basdusborical experience, management’s judgment, ayd a
known factors that would significantly affect tHoaance.

Sales prices are determined using fair value tpkito account related sales discounts agreed tthéy
Company and its customers. Sales agreements ltygacavide that payment is due 30 days from ineoic
date for a majority of the customers and 30 to dsdafter the end of the month in which sales oémur
some customers. Since the receivables from sedesodectible within one year and such transactiare
frequent, fair value of the receivables is equintite the nominal amount of the cash to be received

Inventories

Inventories are recorded at standard cost andi@djuo approximate weighted-average cost on tlemta
sheet date. Prior to January 1, 2009, inventoviere stated at the lower of cost or market valuny
write-down was made on a total-inventory basis. rkdavalue represented replacement cost for raw
materials, supplies and spare parts and net rbldizaalue for work in process and finished goodas
stated in Note 3, effective January 1, 2009, inmées$ are stated at the lower of cost or net reblezvalue.
Inventory write-downs are made on an item-by-iteasi®, except where it may be appropriate to group
similar or related items. Net realizable valuéhis estimated selling price of inventories lessatimated
costs of completion and necessary selling costs.
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Investments Accounted for Using Equity Method

Investments in companies wherein the Company msercsignificant influence over the operating and
financial policy decisions are accounted for usihg equity method. The Company’s share of the net
income or net loss of an investee is recognizatien‘equity in earnings/losses of equity methodestees,
net” account. The cost of an investment shallisdyaed and the cost of investment in excess ofaine
value of identifiable net assets acquired, reprasgigoodwill, shall not be amortized. If the famlue of
identifiable net assets acquired exceeds the ¢asvestment, the excess shall be proportionatibbeated

as reductions to fair values of non-current asg¢exgept for financial assets other than investments
accounted for using the equity method and defdneaime tax assets). When an indication of impaitme
is identified, the carrying amount of the investmisireduced, with the related impairment loss gedzed

in earnings.

When the Company subscribes for additional inestshares at a percentage different from its iegist
ownership percentage, the resulting carrying amadinthe investment in the investee differs from the
amount of the Company’s share of the investee’stygquThe Company records such a difference as an
adjustment to long-term investments with the cqroesling amount charged or credited to capital sstpl

Gains or losses on sales from the Company toyemethod investees or from equity method investees
the Company are deferred in proportion to the Camypigaownership percentages in the investees wmth s
gains or losses are realized through transactiathstiird parties.

If an investee’s functional currency is a foremnrency, differences will result from the trangatof the
investee’s financial statements into the reportogency of the Company. Such differences aregguar
or credited to cumulative translation adjustmeatseparate component of shareholders’ equity.

Financial Assets Carried at Cost

Investments for which the Company does not exersignificant influence and that do not have a edot
market price in an active market and whose faiuealannot be reliably measured, such as non-publicl
traded stocks and mutual funds, are carried at drgginal cost. The costs of non-publicly tradsgdcks
and mutual funds are determined using the weightedage method. If there is objective evidenceckvhi
indicates that a financial asset is impaired, a Isgecognized. A subsequent reversal of suchimment
loss is not allowed.

The accounting treatment for cash dividends anckddividends arising from financial assets caraedost
is the same as that for cash and stock dividensis@ifrom available-for-sale financial assets.

Property, Plant and Equipment, Assets Leased to O#rs and Idle Assets

Property, plant and equipment and assets leasethéos are stated at cost less accumulated depoeci
Properties covered by agreements qualifying astalajgases are carried at the lower of the leased
equipment’s market value or the present value efimimum lease payments at the inception datbeof t
lease, with the corresponding amount recorded bgations under capital leases. When an indicatibn
impairment is identified, any excess of the camgyamount of an asset over its recoverable amount is
recognized as a loss. If the recoverable amoume#ses in a subsequent period, the amount préyious
recognized as impairment would be reversed andynézed as a gain. However, the adjusted amount may
not exceed the carrying amount that would have loetermined, net of depreciation, as if no impairtme
loss had been recognized. Significant additiomsewals and betterments incurred during the caort&iru
period are capitalized. Maintenance and repag®gpensed as incurred.

Depreciation is computed using the straight-lirethnd over the following estimated service livetand

improvements - 20 years; buildings - 10 to 20 yearachinery and equipment - 3 to 10 years; office
equipment - 3 to 15 years; and leased assetse&@8.y
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Upon sale or disposal of property, plant and egeipt and assets leased to others, the relatecandst
accumulated depreciation are deducted from theegponding accounts, with any gain or loss recoeted
non-operating gains or losses in the period of gatiisposal.

When property, plant and equipment are determiaduk idle or useless, they are transferred toddheets
at the lower of the net realizable value or cagyamount. Depreciation on the idle assets is deali
continuously, and the idle assets are tested fpaiment on a periodical basis.

Intangible Assets

Goodwill represents the excess of the considergiad for acquisition over the fair value of idéable

net assets acquired. Goodwill is no longer amedtiand instead is tested for impairment annualliyan
event occurs or circumstances change which indidita the fair value of goodwill is more likelyath not
below its carrying amount, an impairment loss ogmized. A subsequent reversal of such impairment
loss is not allowed.

Deferred charges consist of technology licenss, feeftware and system design costs and other eharg
The amounts are amortized over the following peviodTechnology license fees - the shorter of the
estimated life of the technology or the term of tbehnology transfer contract; software and sysiesign
costs and other charges - 2 to 5 years. Whendication of impairment is identified, any excesslod
carrying amount of an asset over its recoverableustnis recognized as a loss. If the recoveratvleumt
increases in a subsequent period, the previousigpgrézed impairment loss would be reversed and
recognized as a gain. However, the adjusted anmoagtnot exceed the carrying amount that would have
been determined, net of amortization, as if no inpant loss had been recognized.

Expenditures related to research activities andelrelated to development activities that do nettnthe
criteria for capitalization are charged to expernglksn incurred.

Pension Costs

For employees who participate in defined contidupension plans, pension costs are recorded lmased
the actual contributions made to employees’ indigldpension accounts during their service periodior
employees who participate in defined benefit pangilans, pension costs are recorded based on iattuar
calculations.

Government Subsidies

Income-related subsidies from governments aregrezed in earnings when the requirements for sidssid
are met.

Income Tax

The Company applies an inter-period allocationittoincome tax whereby deferred income tax asaeds
liabilities are recognized for the tax effects emporary differences, net operating loss carryfori&and
unused tax credits. Valuation allowances are plevito the extent, if any, that it is more likefyaih not
that deferred income tax assets will not be redlizeA deferred tax asset or liability is classifiggl current
or noncurrent in accordance with the classificatibiits related asset or liability. However, idaferred
tax asset or liability does not relate to an aesdiability in the financial statements, thenstalassified as
either current or noncurrent based on the expdetegth of time before it is realized or settled.

Any tax credits arising from purchases of machineguipment and technology, research and developme

expenditures, personnel training expenditures, iamestments in important technology-based entezpris
are recognized using the flow-through method.
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Adjustments of prior years’ tax liabilities areded to or deducted from the current period’s tawvision.

Income tax on unappropriated earnings (excludargiags from foreign consolidated subsidiaries) edite
of 10% is expensed in the year of shareholder ajppehich is the year subsequent to the year tharegs
are generated.

Stock-based Compensation

Employee stock options that were granted or medlifn the period from January 1, 2004 to December 3
2007 are accounted for by the interpretations thshig the Accounting Research and Development
Foundation of the Republic of China. The Companppted the intrinsic value method and any
compensation cost determined using this methoecisgnized in earnings over the employee vestingg.er
Employee stock option plans that were granted odifieal after December 31, 2007 are accounted for
using fair value method in accordance with Statémen Financial Accounting Standards No. 39,
“Accounting for Share-based Payment.” The Compdity not grant or modify any employee stock
options since January 1, 2008.

Bonuses to Employees and Directors

Effective January 1, 2008, the Company adoptedrpnetation 2007-052, “Accounting for Bonuses to
Employees, Directors and Supervisors,” which reggiicompanies to record bonuses paid to employees,
directors and supervisors as an expense ratheathan appropriation of earnings.

Treasury Stock

Treasury stock is stated at cost and shown asdactlen in shareholders’ equity. When TSMC retires
treasury stock, the treasury stock account is rdland the common stock as well as the capitalusirp
additional paid-in capital are reversed on a pta f@asis. When the book value of the treasurykstoc
exceeds the sum of the par value and additiondtipaiapital, the difference is charged to capstaiplus -
treasury stock transactions and to retained easriorgany remaining amount.

TSMC'’s stock held by its subsidiaries is treatexd teeasury stock and reclassified from investments
accounted for using equity method to treasury stodihe gains resulted from disposal of the treastogk
held by subsidiaries and cash dividends receivedubgidiaries from TSMC are recorded under capital
surplus - treasury stock transactions.

Foreign-currency Transactions

Foreign-currency transactions other than derieationtracts are recorded in New Taiwan dollarshat t
rates of exchange in effect when the transactioomuro Exchange gains or losses derived from
foreign-currency transactions or monetary assets |@bilities denominated in foreign currencies are
recognized in earnings.

At the balance sheet date, monetary assets abilities denominated in foreign currencies are heed at
prevailing exchange rates with the resulting ganwsses recognized in earnings.

Translation of Foreign-currency Financial Statemeng
The financial statements of foreign subsidiaries teanslated into New Taiwan dollars at the follogv
exchange rates: Assets and liabilities - spotsrateperiod-end; shareholders’ equity - historicdes;

income and expenses - average rates during thedperiThe resulting translation adjustments arerckab
as a separate component of shareholders’ equity.
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3. ACCOUNTING CHANGES

Effective January 1, 2009, the Company adopted ninly revised SFAS No. 10, “Accounting for
Inventories.” The main revisions are (1) invergerare stated at the lower of cost or net reakzeablue,
and inventories are written down to net realizaldkie item-by-item except when the grouping of Emi
or related items is appropriate; (2) unallocatedrbgads are recognized as expenses in the perigtich
they are incurred; and (3) abnormal cost, write4a®wf inventories and any reversal of write-dowres a
recorded as cost of sales for the period. Suchaage in accounting principle did not have sigaific
effect on the Company’s financial statements andffor the three months ended March 31, 2009.

Effective January 1, 2008, the Company adoptedrpnétation 2007-052, “Accounting for Bonuses to
Employees, Directors and Supervisors,” issued imcM&007 by the ARDF, which requires companies to
record bonuses paid to employees, directors aneh@gprs as an expense rather than as an appiopridt
earnings. The adoption of this interpretation lesuin a decrease in net income and earnings lpees
(after income tax) of NT$3,632,644 thousand and INT4, respectively, for the three months ended Marc
31, 2008.

Effective January 1, 2008, the Company adoptett@ent of Financial Accounting Standards (SFAS) No.
39, “Accounting for Share-based Payment,” whichuiezs companies to record share-based payment
transactions in the financial statements at faluera Such a change in accounting principle did heote

any effect on the Company’s financial statementsfasd for the three months ended March 31, 2008.

4. CASH AND CASH EQUIVALENTS

March 31
2009 2008
Cash and depos in bank: $ 212,439,48 $ 137,769,49
Repurchas agreement:collateralized b government bonc 10,822,59 5,995,37:
Asse-backed commercial pap: - 512,15!

$ 223,262,08 $ 144,277,02

5. FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

March 31
2009 208
Trading financial asse
Publicly traded stocl $ 13,60¢ $ 1,212,61
Forward exchange contra 201,44t 2,83:
Cross currency swap contre 28057 160,24¢

$ 243,10¢ $ 1,375,69:

Trading finincial liabilities

Forward exchange contra $ 45t % 125,98¢
Cross currency swap contre 2,75¢€ 118,29:
$ 3,211 $ 244.,28.
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The Company entered into derivative contractsndutine three months ended March 31, 2009 and 2008 t
manage exposures due to the fluctuations of foreigmange rates. The derivative contracts enfated

by the Company did not meet the criteria for hedgeounting. Therefore, the Company did not apply
hedge accounting treatment for its derivative cmots.

Outstanding forward exchange contracts consistéuedollowing:

Contract Amount

Maturity Date (in Thousands
March 31, 2009
Sell US$/buy NT$ April 2009 US$200,300/NT$6,989,885
Sell EUR/buy US$ April 2009 EURG6,140/US$8,266
Sell RMB /buy US$ April 2009 to June 2009 RMB54,806$8000
Sell US$/buy JPY April 2009 US$46/JPY4,500
March 31, 2008
Sell EUR/buy NT$ April 2008 to July 2008 EUR44,58062,010,109
Sell RMB/buy US$ April 2008 to July 2008 RMB369,268%$%$53,270
Sell US$/buy NT$ April 2008 US$5,000/NT$153,371
Sell US$/buy JPY April 2008 US$886/JPY89,000

Outstanding cross currency swap contracts codsigtthe following:

Rangeof Rangeaf
Contract Amount Interest Rates  Interest Rates
Maturity Date (In Thousands) Paid Received
March 31, 2009
April 2009 to May 2009 US$130,000/NT$4,434,625 0166.79% 0.00%-0.61%
March 31, 2008
April 2008 US$883,000/NT$26,897,408 2.60%-3.75% 8%2.42%

For the three months ended March 31, 2009 and,2@l8ation on financial instruments arising from
derivative financial instruments was a net losdN®%$444,663 thousand and a net gain of NT$1,476,252
thousand, respectively.
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6. AVAILABLE-FOR-SALE FINANCIAL ASSETS

March 31
2009 2008
Corporat bond: $ 1,038,44. $ 10,139,44
Oper-end mutual func 560,52( 14,146,22
Government bont 358,69 3,941,55.
Publicly trade stock: 346,85( 524,69!
Corporate issued as-backed securitit 145,97¢ 4,545,211
Money market func 132,92¢ 13,960,74
Agency bond - 7,426,19.
2,583,41 54,684,06
Current portio (1,544.96!) _ (54,681,56)
$ 103844 ¢ 2,50z

For the three months ended March 31, 2009 and,26880ss on impairment of available-for-sale ficial
assets was NT$56,407 thousand and nil, respectively

. HELD-TO-MATURITY FINANCIAL ASSETS

March 31
2009 20C8
Corporate bonc $ 17,529,87 $ 10,908,45
Government bont 878,36. 6,091,68
Structured time depos - 1,000,00t
18,408,23 18,000,13
Current portio (4,739,31)) (9,976,74")

$ 13,668,92 $ 8,023,39.
Structured time deposits categorized as held-tosntya financial assets consisted of the following:

Principal Interest Range o
Amount Receivable Interest Rates Maturity Date
March 31, 208

Stef-up callabli domesticdeposit $ 1,000,000 $ 3.84¢ 1.77%-1.83% April 2008 to October 20(

. ALLOWANCES FOR DOUBTFUL RECEIVABLES, SALES RETU RNS AND OTHERS
Movements of the allowance for doubtful receivablere as follows:

Three Months Endec

March 31
2009 20C8
Balance, beginning ¢perioc $ 455,75. $ 701,807
Provisior 59,30¢ 1,59¢
Write-off (237,770) (1,3572)
Balance, end cperioc $ 27728 $ 702,05
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Movements of the allowance for sales returns d@hdre were as follows:

Three Months Endec

March 31
2009 20C8
Balance, beginning ¢perioc $ 6,071,020 $ 4,089,03!
Provisior 1,671,12. 1,928,12.
Write-off (1,233,541) _ (1,450,52)
Balance, end cperioc $ 650860 $ 4,566,63
. INVENTORIES
March 31
2009 20C8

Finished gooc $ 2,548,05 $ 4,03(99¢
Work in proces 10,365,611 15,067,39
Raw material 679,34¢ 1,572,48:
Supplies and spare p¢ 1,182,15 1,218,76:

$ 14,77516 $ 21,889,63

Write-downs of inventories to net realizable valug¢he amount of NT$249,339 thousand and NT$1(®,70
thousand, respectively, were included in the cosiates for the three months ended March 31, 20@9 a
2008.

. INVESTMENTS ACCOUNTED FOR USING EQUITY METHOD

March 31
2009 208
% of % of
Carrying Owner-  Carrying Owner-
Amount ship Amount ship
Vanguard International Semiconductor Corporz

(VIS) $ 9,491,037 37 $ 11,382,764 37
Systems onilicon Manufacturing Company PLtd.

(SSMC) 5,720,868 39 8,352,727 39
VisEra Holding Company (VisEra Holdir 2,207,89! 49 2,208,26! 49
Aiconn Technology Corporation (Aicor 31,38: 41 - -

$ 17,451,18 $ 21,943,75

For the three months ended March 31, 2009 and,2afi8ity in earnings/losses of equity method invest
was a net loss of NT$812,511 thousand and a naet@aNT$577,322 thousand, respectively. Related
equity in earnings/losses of equity method investeere determined based on the reviewed financial
statements, except for Aiconn for the three momthded March 31, 2009. The Company believes that,
had Aiconn'’s financial statements been reviewey,aajustments arising would have had no materfacef

on the Company’s financial statements.
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11.

12.

As of March 31, 2009 and 2008, fair values of mpltraded stocks in investments accounted fongisi
equity method (VIS) was NT$7,350,215 thousand améi18,626,526 thousand, respectively.

Movements of the difference between the cost eésiment and the Company’s share in investees’ net

assets allocated to depreciable assets were aw$oll

Three Months Endec

March 31
2009 20(8
Balance, beginning ¢perioc $ 1,990,62 $ 2,589,74
Amortization (149,780) (149,780)
Balance, end cperioc $ 184084 $ 2,439,96

As of March 31, 2009 and 2008, the ending balant#ise aforementioned difference allocated to gdthd
were both NT$1,061,885 thousand.

FINANCIAL ASSETS CARRIED AT COST

March 31
2009 20(8
Non-publicly traded stocl $ 3,361,34i $ 3,340,34
Mutual fund: 161,99: 383,24

$ 352334 §$ 3,723,558

For the three months ended March 31, 2009 and,2B88oss on impairment of financial assets cdrae
cost was NT$274,877 thousand and NT$79,844 thousasyplectively.

PROPERTY, PLANT AND EQUIPMENT

Three Months Ended March 31, 200

Balance, Effect of
Beginning of Additions Exchange Rate Balance,
Period (Deductions) Disposals Reclassification ~ Changes End of Period
Cos

Land and land improvemel $ 953,857 $ - % - $ - $ 27,417 $ 981,27+
Buildings 132,249,99 875,05: - (19,97€) 544,207 133,649,27
Machinery and equipme 697,498,74 3,359,95. (439,51!) (57,43%) 1,863,13! 702,224,87
Office equipmer 12,430,80 224,96¢ (103,48¢) 33,63« 56,25¢ 12,642,16
Leesed ass 722,33¢ 21,73t 744,07+

843,855,73 $  445¢971 §$ (542,00%) $ (43,777) $  2,512,74: 850,241,66

Accumulated depreciatit

Land and land improvemel 295,89¢ $ 7,70¢  $ - 0% - $ 9,517 313,11¢
Buildings 72,681,69 2,348,22 - (5,84¢) 227,54¢ 75,251,62.
Machinery and equipme 535,962,29 17,275,75 (436,52:) (14,34¢) 1,621,220 554,409,09
Office equipmer 9,693,80! 310,30: (1C3,45%) 7,04¢ 42,00¢ 9,949,71.
Leased ass 182,57( 9,271 - - 5,48¢ 197,33(
618,816,26 $ 19,951,25 $ (539,97°) $ (13,14f) $ 1,906,480 640,120,87

Advance payments and construction in prog 18605.88: $ (1.69€90€) $ - $ 34,71¢ $ 13,90¢ 16,957,60
$ 243,645,35 $ 227,078,39
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Three Months Ended March 31, 200

Balance, Effect of
Beginning of Exchange Rate Balance,
Period Additions Disposals Reclassification ~ Changes End of Period
Cos

Land and land improvemel $ 942,19° $ - $ - 8 - 8 (52,81() $ 889,38°
Buildings 118,640,02 864,96¢ - 410,21! (680,38") 119,234,82
Machinery and euipmen 646,419,42 11,854,62 (395,747) 614,98: (4,672,10()  653,821,17
Office equipmer 11,829,641 277,46: (6,277) (204,31¢) (94,05¢) 11,802,45!
Leased ass 652,29¢ - 13,43¢ (15,78¢) 649,941

778,48358 $ 12,997,05 $ (402,02:) $ 834,310 $ (5,515,15) 786,397,78

Accumulated depreciatit

Land and land improvemel 262,70. $ 7,16¢ $ - % - $ (16,777) 253,09!
Buildings 63,239,92 2,198,005 - 4) (271,74() 65,166,48
Machinery and equipme 467,665,07 16,637,66 (395,74°) 116,34t (2,637,58.)  481,385,74
Office equipmer 8,796,75. 309,14¢ (6,22¢) (116,31¢) (74,73¢) 8,908,62!
Leased ass 135,11¢ 8,231 - - (3,361) 139,98¢
540,099.56 $ 19,16051 $ (401,97) $ 24 $ (3,004,20) 555,853,93

Advance payments and construction in prog 21,868,16 $  8,328,90: $ - $ (851,87:) $  1,720,61; 31,065,81
$ 260,252,18 $ 261,609,65

The Company entered into agreements to leaseifgsldhat qualify as capital leases. The termhef t
leases ranged from December 2003 to December 2018 future minimum lease payments as of March
31, 2009 were NT$827,782 thousand.

. DEFERRED CHARGES, NET

Three Months Ended March 31, 200

Balance, Effect of
Beginning of Exchange Rate Balance, End of
Period Additions Amortization  Reclassification Changes Period
Technology license fi $ 412521 $ 72¢ % (238,87!) $ - $ (34) $ 3,887,02
Software and system design ¢ 1,801,83 50,47¢ (217,43:) (4,42¢) 391 1,630,84
Patent and othe 1,198,78! 1,147 (74.,470) - 3,24, 1,128,70:
$ 712582 $ 52,34 $ (530,77¢) $ (4,42¢) $ 3,60¢ $ 6,646,57
Three Months Ended March 31, 208
Balance, Effect of
Beginning of Exchange Rate Balance, End of
Period Additions Amortization  Reclassification Changes Period
Technology license fi $ 581914 $ 1,217 $ (422,03¢) $ - $ (7,197) $ 5,391,12
Software and system design ¢ 1,449,60: 219,55: (205,62°) (74) (32%) 1,463,13
Patent and othe 654,85( 2,52 (41,24¢) - (2,41¢) 613,71
$ 792360 $ 22329 $ (668,91() $ (74) $ (9.93¢) $  7,467,97:
. BONDS PAYABLE
March 31
2009 20(8

Domestic unsecured bon
Issuecin January 2002 arrepayable in January 2009 a2012in
two installments, 2.75% and 3.00% interest pyannually,
respectively $ 4,500,000 $ 12,500,000
Current portio - (8,000,00)

$ 450000 $ 4,500,00
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15. LONG-TERM BANK LOANS

March 31

Secured loas:
Repayable fronAugus 2009 in 17 quarterly installmer
annual interest at 0.92%-2.70% in 2009 and?-2199% in 2008 $
US$20,000 thousar repayable in full in one lump sum payment
November 2010, annual interest at 0.97% in 20095.88% in

2009

208

1,021,751 $ 721,200

2008 678,668 608,688
Repayable from December 2007 in 8 s-annual installment
annual interest at 1.17%-2.42% in 2009 and%-320% in 2008 168,750 456,750
Repayable from May 2007 in 16 quarterly installnseannual
interest at 1.42%-2.20% in 2009 and 2.48%-2.852008 33,625 50,438
Repayable from March 07 in 12 quarterly installments, annt
interest at 1.30%-2.53 % in 2009 and 2.79%%. 162008 16,854 109,326
Repayable from April 2005 in 16 quarterly installmg annual
interest at 2.51%-2.85% - 35,980
Repayable from Febary 2005 in 17 quarterly installments, anni
interest at 2.65%-4.53% - 32,430
Unsecured loan
Science Park Administration (SPA) SOC loan, rephy&brr
October 2003 in 20 quarterly installments, ies¢-free - 1,392
1,919,64¢ 2,016,20.
Curren portior (286,58.) (279,58")

$ 163306 $ 1,736,611

Pursuant to the loan agreements, financial ratisulated based on annual audited financial seéesrof
TSMC China as well as semi-annual and annual fiahrstatements of XinTec must comply with

predetermined financial covenants.

As of March 31, 2009, future principal repaymetsthe long-term bank loans were as follows:

Year of Repayment Amount
2009 (2" to 4" quarter $ 221,07¢
2C1C 1,007,20
2011 282,67:
2012 245,22(
2013 and thereaftt 163,48(
$ 1,919,64
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16.

17.

OTHER LONG-TERM PAYABLES

March 31
2009 20(8

Payables for acquisition of propy, plant and equipment (Noteg) $ 883788 $ 7,719,79
Payables for royaltit 2,097,61 4,644,03
10,935,50 12,363,83

Curren portion (classified under accrued expenses and otireent
liabilities) (1,184,679 (3,308,040

$ 975082 $ 9,055,79

The payables for royalties were primarily attrédele to several license arrangements that the Qoympa
entered into for certain semiconductor-relatedigate

As of March 31, 2009, future payments for othegiderm payables were as follows:

Year of Payment Amount
2009 (2" to 4" quarter $ 1,097,97
201C 558,72.
2011 440,92:
2012 -
2C13 and thereaftt 8,837,88

$ 10,935,50

PENSION PLANS

The pension mechanism under the Labor PensiorisAdtemed a defined contribution plan. Pursuant to
the Act, TSMC, GUC, XinTec and Mutual-Pak have mawlenthly contributions equal to 6% of each
employee’s monthly salary to employees’ pensioroants. Furthermore, TSMC North America, TSMC
China, TSMC Europe and TSMC Canada are requirddday regulations to make monthly contributions at
certain percentage of the basic salary of theirlepags. Pursuant to the aforementioned Act andl loc
regulations, the Company recognized pension cdst§$187,975 thousand and NT$203,360 thousand for
the three months ended March 31, 2009 and 2008 ctsgely.

TSMC, GUC and XinTec have defined benefit plandaurthe Labor Standards Law that provide benefits
based on an employee’s service years and averagéhlyjnsalary for the six-month period prior to
retirement. The aforementioned companies congibatamount equal to 2% of salaries paid each month
to their respective pension funds (the Funds), Wwhice administered by the Labor Pension Fund
Supervisory Committee (the Committee) and depositethe name of the committees in the Bank of
Taiwan. The Company recognized pension costs &72K09 thousand and NT$67,462 thousand for the
three months ended March 31, 2009 and 2008, regglgct
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Movements in the Funds and accrued pension cai#ruhe defined benefit plans were summarized as
follows:

Three Months Endec

March 31
2009 208

The Fund

Balance, beginning of peri $ 2,43487 $ 2,184,43

Contributiors 61,413 68,72¢

Interes 53,06¢ 71,72(

Paymers (19,35!%) (5,19¢)

Balance, end of peri $ 2,530,000 § 2,319,68:
Accrued pension cc

Balance, beginning of peri $ 3,701,58 $ 3,665522

Accruals 16,37¢ 7,983

Balance, end of peri $ 371795 §$ 3,€7350%

18. INCOME TAX

a. A reconciliation of income tax expense basediocome before income tax” at statutory rates and
income tax currently payable was as follows:

Three Months Endec

March 31
2009 208

Income tax expense based on “income before incaxi at

statutory rates $ 105,374 $ 7,968,898
The effect of the followin

Tax-exempt incom (595,37¢) (2,648,72))

Temporaryand fermanendifference 1,35161%= 55(,83¢

Other: 88,417 55,161
Net operating loss carryforwards u 163,63t (218,81")
Income tax credi use( (471,15:) (2,795,201)
Incometax currently payabl $ 642,50t § 2,912,15

b. Income taxexpense (benef consisted of the followin

Income ta currently payabili $ 642,50 $§ 2,912,15
Other income te adjustment 4.98( 5,54
Net change in deferred income tax as

Investmentax credit: (422,524 1,357,19

Net operating loss carryforwal (228,897) 100,56«

Temporary differenci 109,04 (284,80")

Valuation allowanc (844,33 (754,840
Income ta expense (benef $  (739,22¢) $§ 3,335,799
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C.

Net deferred income tax assets consisted dbtloaving:

March 31
2009 20C8
Curren deferred income tax ass
Investment tax credi $ 5,236,27° $ 8,217,61
Temporary differenct 1,52(,572 783,54«
Valuation allowanc (488,95:) (521,197)

$ 6,267,890 $§ 8,479,96

Noncurren deferred income tax ass

Investment tax credi $ 9,383,86¢ $ 5,683,40
Net operating loss carryforwa 3,932,94! 3,617,57
Temporary differenct (1,800,50:) (2,471,40!)
Valuation allowanc (5,784,15!) (2,859,25')

$ 5,732,135 $ 3,970,322
As of March 31, 2009, the net operating lossytarwards were generated by WaferTech, TSMC
Development, TSMC Technology, XinTec and Mutual-Rakl would expire on various dates through
2026.
Integrated income tax information:

The balance of the imputation credit account (J@A TSMC as of March 31, 2009 and 2008 was
NT$521,634 thousand and NT$3,012,848 thousandecasply.

The estimated and actual creditable ratio fotribistion of TSMC’s earnings of 2008 and 2007 was
0.51% and 9.83%, respectively.

The imputation credit allocated to the sharehslde based on its balance as of the date of didide
distribution. The estimated creditable ratio mhgrige when the actual distribution of the imputatio
credit is made.

All of TSMC'’s earnings generated prior to Debem31, 1997 have been appropriated.

As of March 31, 2009, investment tax creditsST&VC, GUC, XinTec and Mutual-Pak consisted of the
following:

Total Remaining
Creditable Creditable  Expiry
Law/Statute Iltem Amount Amount Year
Statute for Upgradir Purchase of machineanc $ 5921 $ 5,921 200¢
Industrie: equipmer 114,23¢ 114,236 201C

4,65876¢ 4,65876¢ 2011
2,981,27¢ 2,9¢7,27¢ 2017
22,82¢ 22,82¢ 201:

$ 7,789,03¢ $ 7,789,03¢
(Continued)
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Total Remaining
Creditable Creditable  Expiry

Law/Statute Iltem Amount Amount Year
Statute for Upgradir Research and developm $ 673,78 $ 202,63! 201
Industrie expenditure 2,825,11. 2,825,11. 2011
3,193,75 3,193,75 201:

548,51¢ 548,51t 201z

$ 7241170 $ 6,770,02

Statute for Upgradir Personnel trainir expenditure ~ $ 37 $ 37 200¢
Industrie: 23,59¢ 23,59¢ 201(
37,35¢ 37,35 2011

88 88 201-

$ 61,07¢ $ 6107¢
(Concluded)

g. The profits generated from the following prageof TSMC, GUC and XinTec are exempt from income
tax for a five-year period:

Tax-Exemption Perioc

Construction of Fab 1- Module A 2006 to 201
Construction of Fab 1- Module B and expansion of Fab - Module A 2007 to 201
Construction of Fab 1- Module B and expansion of Fab 12 and ot 2008 to 201
2003 plant expansion of Gl 2007 to 201
2003 plant expansion of XinT 2007 to 201

h. The tax authorities have examined income taxme of TSMC through 2006.

19. LABOR COST, DEPRECIATION AND AMORTIZATION

Three Months Ended March 31, 2009

Classified as
Classified as  Operating
Cost of Sales Expenses Total
Labor cos
Salary and bonu $ 2,604,282 $ 2,119,946 $ 4,724,228
Labor and health insurar 195,585 129,338 324,923
Pension 153,618 106,766 260,384
Meal 99,958 39,796 139,754
Welfare 115,174 46,532 161,706
Othels 22,075 43,334 65,409
$ 3190692 $ 2,485,712 $ 5,676,404
Depreciatiol $ 18,968,736 $ 978,451 $ 19,947,187
Amortizatior $ 316,495 $ 214,281 $ 530,776
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Three Months Ended March 31, 2008

Classified as
Classified as Operating
Cost of Sales Expenses Total
Labor cos
Salaryand bonu $ 5,158,642 $ 3,637,477 $ 8,796,119
Labor and health insurar 195,934 118,910 314,844
Pension 160,441 95,604 256,045
Meal 117,432 50,203 167,635
Welfare 168,638 68,000 236,638
Othes 55,492 49,239 104,731
$ 5856579 $ 4,019,433 $ 9,876,012
Depreciatiol $ 18,058,836 $ 1,094,587 $ 19,153,423
Amortizatior $ 463,671 $ 205,239 $ 668,910

. SHAREHOLDERS' EQUITY

As of March 31, 2009, 1,092,053 thousand ADSs SMT were traded on the NYSE. The number of
common shares represented by the ADSs was 5,46@@66and (one ADS represents five common
shares).

Capital surplus can only be used to offset a dafieder the Company Law. However, the capitapbig
generated from donations and the excess of thanssuprice over the par value of capital stockiuiog

the stock issued for new capital, mergers, corlerbonds and the surplus from treasury stock aetiens)
may be appropriated as stock dividends, whichiarigeld to a certain percentage of TSMC's paid-ipitzd.
In addition, the capital surplus from long-termeéstments may not be used for any purpose.

Capital surplus consisted of the following:

March 31
2009 20C8
From merge $ 22,805,39 $ 23,276,91
Additional paic-in capita 17,€72,13¢ 18,994,95
From convertible bont 8,893,19 9,077,06!
From lon¢-term investmen 294,67 347,18(
Donation: 55 55

$ 49,96545 $ 51,696.16

TSMC'’s Atrticles of Incorporation provide that, whallocating the net profits for each fiscal yeBMC
shall first offset its losses in previous years Hrah set aside the following items accordingly:

a. Legal capital reserve at 10% of the profits ¢efer, until the accumulated legal capital resezgaals
TSMC'’s paid-in capital;

b. Special capital reserve in accordance withveglelaws or regulations or as requested by thieoaities
in charge;
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c. Bonus to directors and bonus to employees M $f not more than 0.3% and not less than 1% ef th
remainder, respectively. Directors who also sexweexecutive officers of TSMC are not entitled to
receive the bonus to directors. TSMC may issuekgbonuses to employees of an affiliated company
meeting the conditions set by the Board of Directan, by the person duly authorized by the Board of
Directors;

d. Any balance left over shall be allocated acitwydo the resolution of the shareholders’ meeting.

TSMC'’s Articles of Incorporation also provide thatofits of TSMC may be distributed by way of cash
dividend and/or stock dividend. However, distribatof profits shall be made preferably by way aélo
dividend. Distribution of profits may also be maule way of stock dividend; provided that the r&to
stock dividend shall not exceed 50% of the totslriiution.

Any appropriations of the profits are subjectiargholders’ approval in the following year.

For the three months ended March 31, 2009 and,ZD8®IC has recorded bonuses to employees and
directors with an estimate based on historical egpee with a charge to earnings of approximatés Iof

its net income. If the actual amounts subsequertiglved by the shareholders differ from the estaul
amounts, the differences are recorded in the yeahareholders’ resolution as a change in accogntin
estimate. If stock bonuses are resolved to bellistd to employees, the number of shares is mated

by dividing the amount of bonuses by the closingepi(after considering the effect of cash and stock
dividends) of the shares on the day precedinghbeetolders’ meeting.

The Company no longer has supervisors since Jardya?007. The required duties of supervisors are
being fulfilled by the Audit Committee.

The appropriation for legal capital reserve sbhallmade until the reserve equals TSMC’s paid-iritap
The reserve may be used to offset a deficit, odib&ibuted as dividends and bonuses for the poritio
excess of 50% of the paid-in capital if TSMC hasumappropriated earnings and the reserve balarse ha
exceeded 50% of TSMC's paid-in capital. The Complaaw also prescribes that, when the reserve has
reached 50% of TSMC's paid-in capital, up to 50%hef reserve may be transferred to capital.

A special capital reserve equivalent to the néitdmlance of the other components of sharehdldersty
(for example, cumulative translation adjustmeni$ amrealized loss on financial instruments, buludiag
treasury stock) shall be made from unappropriaéediegs pursuant to existing regulations promuidyde
the Securities and Futures Bureau (SFB). Any speeserve appropriated may be reversed to thetexte
that the net debit balance reverses.

The appropriations of earnings for 2008 and 208@ heen approved in TSMC’s Board of Directors’
meeting held on February 10, 2009 and a sharemoldereting held on June 13, 2008, respectively.e Th
appropriations and dividends per share were aswsl|

Dividends Per Share

Appropriations of Earnings (NT$)
For Fiscal For Fiscal For Fiscal For Fiscal
Year 2008 Year 2007 Year 2008Year 2007
Legal capital reserve $ 9,993,31% 10,917,709
Special capital reserve (391,857) (237,693)
Bonus to employees - in cash - 3,939,883
Bonus to employees - in stock - 3,939,883
Cash dividends to shareholders 76,876,312 76,881,311 $3.00 $3.00
Stock dividends to shareholders 512,509 512,542 0.02 0.02
Bonus to directors - 176,890

$ 86,990,281 $ 96,130,525
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21.

The amounts of the appropriations of earning€@ff7 are consistent with the resolutions of thetingef

the Board of Directors held on February 19, 200Bonus to employees that will be paid in cash and in

stock as well as bonus to directors in the amooht$T$7,494,988 thousand, NT$7,494,988 thousand and
NT$158,080 thousand for 2008, respectively, hadhbe®arged against earnings and the amount was
consistent with the resolutions of meeting of tloail of Directors held on February 10, 2009.

The Board of Directors meeting held on February2l®9 and the shareholders meeting held on June 13
2008 also resolved to distribute stock dividend$ @fucapital surplus in the amount of NT$768,763
thousand and NT$768,813 thousand, respectivelye afmounts of the appropriations of earnings foi8200
bonus to employees and directors, and the stogetids to be distributed out of capital surplusehaot

yet been resolved by the shareholders. TSMC’'sbladdlers meeting is scheduled for June 10, 2009.

The information about the appropriations of bosuseemployees, directors and supervisors is dilaikat
the Market Observation Post System website.

Under the Integrated Income Tax System that becsifleetive on January 1, 1998, the R.O.C. resident
shareholders are allowed a tax credit for theipproonate share of the income tax paid by TSMC on
earnings generated since January 1, 1998.

STOCK-BASED COMPENSATION PLANS

TSMC’s Employee Stock Option Plans, consistingiofler the TSMC 2004 Plan, TSMC 2003 Plan and
TSMC 2002 Plan were approved by the SFB on Jan&a®005, October 29, 2003 and June 25, 2002,
respectively. The maximum number of options au#ear to be granted under the TSMC 2004 Plan,
TSMC 2003 Plan and TSMC 2002 Plan was 11,000 thmalisB20,000 thousand and 100,000 thousand,
respectively, with each option eligible to subserfbr one common share when exercisable. Thermgptio
may be granted to qualified employees of TSMC or ahits domestic or foreign subsidiaries, in which
TSMC'’s shareholding with voting rights, directly ordirectly, is more than fifty percent (50%). The
options of all the plans are valid for ten yearsl @xercisable at certain percentages subsequehtto
second anniversary of the grant date. Under tmastef the plans, the options are granted at arcisee
price equal to the closing price of TSMC’s commabarss listed on the TSE on the grant date.

Options of the aforementioned plans that had néeen granted or had been granted but subsequently
cancelled had expired as of March 31, 2009.

Information about TSMC'’s outstanding stock optiémsthe three months ended March 31, 2009 and 2008
was as follows:

Weightec-
Number of average
Options Exercise

(in Thousands Price (NT$)
Three months ended March 31, 9

Balance, beginning of peri 36,23« $35.%
Options exercise (57%) 26.¢
Options cancele (127) 45.¢
Balance, end of peri 35,53 35.4
(Continued)
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Weightec-
Number of average
Optionsg Exercise
(in Thousands Price (NT$)
Three months ended March 31, 2

Balance, beginning of peri 41,87* $37.¢
Options exercise (2,13¢) 37.¢
Options cancele (193) 46.¢
Balance, end of peri 39,54« 37.2
(Concluded)

The number of outstanding options and exerciseeprhad been adjusted to reflect the distributibn o
earnings by TSMC in accordance with the plans.

As of March 31, 2009, information about TSMC’ssiahding and exercisable options was as follows:

Options Outstanding Options Exercisable
Weightec- Weightec- Weightec-
average average average
Range oi Number of  Remaining Exercise Number of Exercise
Exercise Options (in  Contractual Price Options (in Price
Price (NT$) Thousands Life (Years) (NT$) Thousands (NT$)
$24.2-$33.9 25,05] 3.91 $31.0 25,057 $31.0
38.2- 50.4 10,475 5.65 45.8 8,571 45.5
35,532 35.4 33,628 34.7

GUC’s Employee Stock Option Plans, consisting led GUC 2003 Plan and GUC 2002 Plan, were
approved by its Board of Directors on January ZB)32and July 1, 2002, respectively. The maximum
number of options authorized to be granted undeiGC 2003 Plan and GUC 2002 Plan was 7,535 and
5,000, respectively, with each option eligible tobscribe for one thousand common shares when
exercisable. The options may be granted to gadléimployees of GUC. The options of all the ples
valid for six years and exercisable at certain @etages subsequent to the second anniversary gfahée
date.

Moreover, the GUC 2007 Plan, GUC 2006 Plan, andC&G004 Plan were approved by the SFB on
November 28, 2007, July 3, 2006, and August 16426@rant a maximum of 1,999 options, 3,665 otion
and 2,500 options, respectively, with each optiligil#e to subscribe for one thousand common shafes

GUC when exercisable. The options may be grantedualified employees of GUC or any of its

subsidiaries. Except for the options of the GUO&®lan which are valid until August 15, 2011, the
options of the other two GUC option Plans are vdbd six years. Options of all three Plans are
exercisable at certain percentages subsequerd tettond anniversary of the grant date.
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Information about GUC’s outstanding options foe three months ended March 31, 2009 and 2008 was as
follows:

Weightec-
average
Number of Exercise
Options Price (NT$)
Three months ended March 31, 9

Balance, beginning (perioc 5,551 $ 666
Options exercise (63C) 12.C
Options cancele (240) 33.:
Balance, end of peri 4 .68 75.¢€

Three months ended March 31, 2

Balance, beginning ¢perioc 7,59¢ 60.2
Options exercise (302) 10.2
Options cancele (6€) 194.(
Balance, end of peri 7,23( 60.£

The number of outstanding options and exerciseeprhave been adjusted to reflect the appropriation
earnings by GUC in accordance with the plans.

As of March 31, 2009, information about GUC’s ¢aitgling and exercisable options was as follows:

Options Outstanding Options Exercisable

Weightec- Weightec- Weightec-

average average average

Range oi Remaining Exercise Exercise
Exercise Number of  Contractual Price Number of Price
Price (NT$) Options Life (Years) (NT$) Options (NT$)
$8.9-$10.5 1,061 2.5 $ 9.2 48¢ $ 9EF
16.4 1,905 2.42 16.4 271 16.£
182.0 1,721 4.7t 182.( - 182.(
4,687 75.€ ___ T76¢€ 12.C

XinTec’s Employee Stock Option Plans, consistinghe XinTec 2007 Plan and XinTec 2006 Plan, were

approved by the SFB on June 26, 2007 and July (8,2@spectively. The maximum number of options

authorized to be granted under the XinTec 2007 BtahXinTec 2006 Plan was 6,000 thousand each, with
each option eligible to subscribe for one commaareiof XinTec when exercisable. The options may be
granted to qualified employees of XinTec or anytefsubsidiaries. The options of all the plans\aiid

for ten years and exercisable at certain percestagiesequent to the second anniversary of the dadet
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Information about XinTec’s outstanding options fioe three
as follows:

Three months ended March 31, 9

Balance, beginning of peri
Options exercise

Optiors cancele

Balance, end of peri

Three months ended March 31, 2

Balance, beginning of peri
Options cancele

Balance, end of peri

months ended March 31, 2009 and 2008 was

Number of
Options

Weightec-
average
Exercise

(in Thousands Price (NT$)

7,44z
(652)
__(404)

6,38¢

9,64:
—(144)

9,49¢

$14.¢
12.¢
15.¢

15.C

15.1
14.%

15.1

The exercise prices have been adjusted to rethecappropriation of earnings by XinTec in accoman

with the plans.

As of March 31, 2009, information about XinTecigstanding and exercisable options was as follows:

Options Outstanding

Options Exercisable

Weightec- Weightec-
average average

Range of Number of  Remaining Exercise Number of
Exercise Options (in  Contractual Price Options (in
Price (NT$) Thousands Life (Years) (NT$) Thousands

$12.4-$14.3 3,240 7.54 $12.5 93(

15.4- 194 3,145 8.4¢ 17.¢ -

6,385 15.C 93

Weightec-

average

Exercise
Price
(NTS$)

$12.¢

12.¢

No compensation cost was recognized under thimsitrvalue method for the three months ended March

31, 2009 and 2008.

Had the Company used the dhievbased method to evaluate the options using the

Black-Scholes model, the assumptions and pro faesalts of the Company for the three months ended

March 31, 2009 and 2008 would have been as follows:

Assumptions

TSMC Expected dividend yie
Expected volatilit
Risk free interest ra
Expected lifi

GUC Expected dividend yie

Expected volatilit
Risk free interest ra
Expected lifi
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Three Months Ended March 3

2009

1.00%-3.44%

20(8

1.00%-3.44%

43.77%-46.15% 43.77%-46.15%

3.07%-3.85%
5 year

0.00%-0.60%
22.65%-45.47%
2.12%-2.56%
3-6 year.

3.07%-3.85%
5 year

0.00%-0.60%
22.65%-45.47%
2.12%-2.56%
3-6 year.



22.

2009 20(8

XinTec Expectd dividend yiels 0.80% 0.80%
Expected volatilit 31.79%-47.42% 31.79%-47.42%
Risk free interest ra 1.88%-2.45%  1.88%-2.45%
Expected lifi 3year: 3year:
Netincome attributable to shareholders of the pa
As reporte $ 1,558,87 $ 28,143,38
Pro form: 1,445,01 28,081,30
Earnings per share (EP- after income tax (NT$
Basic EPS as report $0.0¢ $1.0¢
Pro form: basicEPS $0.0¢€ $1.0¢
Diluted EPS as reportt $0.0¢ $1.0¢
Pro forme diluted EPS $0.0¢€ $1.07

TREASURY STOCK
(Shares in Thousands)

Beginning Ending
Shares Addition Retirement Shares
Three months ended March 31, 2008

Parent company stock held by subsidiaries ,09 - - 34,096
Repurchase under share buyback plan 800,000 - 800,000 -
834,096 - 800,000 34,096

As of March 31, 2008, the book value of the treastock was NT$918,075 thousand and the marketeval
was NT$2,151,452 thousand. TSMC'’s common sharekhyesubsidiaries were treated as treasury stock
and the holders are entitled to the rights of diaders, with the exception of voting rights.

TSMC held a meeting of the Board of Directors awvémber 13, 2007 and approved a share buyback plan
to repurchase TSMC’'s common shares up to 800,08@s#nd shares listed on the TSE during the period
from November 14, 2007 to January 13, 2008 fotbilngback price in the range from NT$43.2 to NT$94.2.
TSMC had repurchased 800,000 thousand common shahdisthe treasury stock repurchased under this
share buyback plan was retired in February 2008.

TSMC merged Chi Cherng and Hsin Ruey in the thwerter of 2008. TSMC’s common shares held by
Chi Cherng and Hsin Ruey in the number of 34,26tshand shares were retired in August 2008.
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23. EARNINGS PER SHARE
EPS was computed as follows:

Number of EPS (NT$

Amounts (Numerator) Shares Before  After
Before After (Denominator) Income Income
Income Tax Income Tax (in Thousands  Tax Tax
Three months ended March 31, 9
BasicEP<
Earnings attributable to shareholders of the p $ 81242¢ $ 1,55¢87¢ 25,625,799 $ 0.0 0.0¢€
Effect of dilutive potential common shar
Bonus to employe: - - 157,94
Stock option - - 8,471
Diluted EP<

Earnings attributab to shareholde of the parer
(including effect of dilutive potential commashares) $ 812,429 $ 1,558,873 25,792,214 $ 0.03 $ 0.06

Three months ended March 31, 8

BasicEP<
Earnings attributable to shareholders of the p $ 31,471,70 $ 28,143,38 26,115,77 1.21 1.0¢
Effect of dilutive potential common shar
Bonus to employe: - - 3539C
Stock option - - 16,02¢
Diluted EPS

Earnings attributable to shareholders of the p
(including effect of dilutive potential commshares) $ 31,471,701 $ 28,143,382 26,167,182 $ 1.20 $ 1.08

As discussed in Note 3, effective January 1, 2QB8, Company adopted Interpretation 2007-052 that
requires companies to record bonuses paid to emptogs an expense rather than as an appropridtion o
earnings. If the Company may settle the obligabgrcash, by issuing share, or in combination dhbo
cash and shares, potential shares from bonus tdopess which will be settled in shares should be
included in the weighted average number of shanéstanding in calculation of diluted EPS, if theasds
have a dilutive effect. The number of sharestisneged by dividing the amount of bonus to emplsykg

the closing price (after consideration of the aveteffect of dividends) of the common shares oa th
balance sheet date. Such dilutive effect of thend@l shares needs to be included in the caloulaif
diluted EPS until the shares of employee bonugeselved in the shareholders’ meeting in the foilfmy
year.

The average number of shares outstanding for EfR&lation has been retroactively adjusted for the
issuance of stock dividends and employee stock sgemu This adjustment caused each of the basic and
diluted after income tax EPS for the three monthded March 31, 2008 to decrease from NT$1.10 to
NT$1.08.
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24. DISCLOSURES FOR FINANCIAL INSTRUMENTS

a. Fair values of financial instruments were dgWs:

March 31
2009 20C8

Carrying Carrying

Amount Fair Value Amount Fair Value
Asset:
Financial asets at fair value through profit or lo $ 243,10¢ $ 243,10¢ $ 1,375,69 $ 1,375,69
Available-for-sale financial asset 2,583,41. 2,583,41 54,684,06 54,684,06
Held-to-maturity financial asse 18,408,23 18,420,65 18,000,13 18,001,07
Liabilities
Financial liabilities at fair value through profit los: 3,211 3,211 244,28: 244,28:
Bonds payable (including current porti 4,500,001 4,601,70' 12,500,00 12,657,93
Long-term bank loans (including current porti 1,919,64: 1,919,64 2,016,20. 2,016,20.
Other lon+term payables (including current porti 10,935,50 10,935,50 12,363,83 12,363,83
Obligations under capital lea: 744,07 744,07 649,94 649,94

b. Methods and assumptions used in the estimafitair values of financial instruments

1) The aforementioned financial instruments do inolude cash and cash equivalents, receivables,
other financial assets, refundable deposits, pagadohd guarantee deposits. The carrying amounts
of these financial instruments approximate théiralues due to their short maturities.

2) Except for derivatives and structured time adds, fair values of financial assets at fair ealu
through profit or loss, available-for-sale and hldmaturity financial assets were based on their
quoted market prices.

3) For those derivatives and structured time diégpavith no quoted market prices, their fair valage
determined using valuation techniques incorporagsignates and assumptions that were consistent
with prevailing market conditions.

4) Fair value of bonds payable was based on tjusited market price.

5) Fair values of long-term bank loans, othegloerm payables and obligations under capital kase
were based on the present value of expected aash, fivhich approximates their carrying amount.

c. The changes in fair value of derivatives castravhich were outstanding as of March 31, 2009 and
2008 estimated using valuation techniques weregrézed as gains of NT$226,292 thousand and
losses of NT$81,201 thousand, respectively.

d. As of March 31, 2009 and 2008, financial asstposed to fair value interest rate risk were
NT$20,874,301 thousand and NT$72,322,594 thousaspectively; financial liabilities exposed to
fair value interest rate risk were NT$4,503,211udand and NT$12,744,282 thousand, respectively;
and financial liabilities exposed to cash flow nest rate risk were NT$1,919,648 thousand and
NT$2,014,812 thousand, respectively.
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e. Movements of the unrealized gain/loss on firnastruments for the three months ended March 31
2009 and 2008 were as follows:

Three Months Ended March 31, 2009

From
From Available-
Available- for-sale
for-sale Financial

Financial  Assets Held
Assets by Investees Total

Balance, beginning (perioc $ (198,41) $ (88,92¢) $ (287,34)
Recognized directly in shareholders’ eq 55,75: 30,60¢ 86,36:
Remcved from shareholders’ equity and recognizec
earnings 378,209 - 378,209
Balance, end cperioc $ 23554¢ $ (58,321) § 177,22t
Three Months Ended March 37, 20(8
From
From Available-
Available- for-sale
for-sale Financial

Financial  Assets Held
Assets by Investees Total

Balance, beginning (perioc $ 627,83t $ 53,15¢ $§ 680,99
Recognized directly in shareholders’ eq (151,007) (11,827) (162,82:)
Removed from shareholders’ equityd recognized in

earnings (117,312 - (117,312

Balance, end cperioc $ 359520 $§ 4133t $ 400,86:

1)

2)

Information about financial risk

Market risk. The publicly traded stocks catéred as financial assets at fair value througifitr

or loss are exposed to market price fluctuatiorighe derivative financial instruments categorized

as financial assets/liabilities at fair value thgbuprofit or loss are mainly used to hedge the
exchange rate fluctuations of foreign-currency @saad liabilities; therefore, the market risk of

derivatives will be offset by the foreign exchanggk of these hedged items. Available-for-sale

financial assets held by the Company are mainlgditerest-rate debt securities; therefore, the
fluctuations in market interest rates would resulthanges in fair value of these debt securities.
Subiject to recent turmoil in the global financiahnket, the Company evaluated its financial assets
and determined that certain impairment for its tisaeked securities is other-than-temporary.

The Company had appropriately recognized relatgadiment losses.

Credit risk. Credit risk represents the ptigdrioss that would be incurred by the Companthé
counter-parties or third-parties breached contradt&nancial instruments with positive fair values
at the balance sheet date are evaluated for arieHlit Subject to recent turmoil in the global
financial market, the Company evaluated the finanioistruments for any possible counter-party or
third-party default. As a result of the evaluatitihe Company determined that certain financial
instruments are exposed to credit risk and hadogpiately recognized related impairment losses.
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3) Liquidity risk. The Company has sufficientevgting capital to meet cash needs upon settlement
of derivative financial instruments, bonds payadohel bank loans. Therefore, the liquidity risk is
low.

4) Cash flow interest rate risk. The Companyniyainvests in fixed-interest-rate debt securities.
Therefore, cash flows are not expected to fluctgaeificantly due to changes in market interest
rates.

25. RELATED PARTY TRANSACTIONS

Except as disclosed elsewhere in the consoliditedcial statements and other notes, the following
summary of significant related party transactions:

a. Investees of TSMC

VIS (accounted for using equity method)
SSMC (accounted for using equity method)

b. VisEra Technology Company, Ltd. (VisEra), adiiact investee accounted for using equity methpd b
TSMC

c. Others

Related parties over which the Company exeragggsficant influence but with which the Company
had no material transactions

2009 20C8
Amount % Amount %
For the hree moths ende March 3:
Sale!
VIS $ 10,52( - 3 22,57 -
VisEre 504 - 16,32« -
SSMC - - 461 -
$ 11,02 - $ 39,36: -
Purchass
SSMC $ 514,17- 2 $ 1,358,46! 3
VIS 397,57 1 798,34« 1
VisEre 2,68t - 594 -

$ 914,43t 3 $ 215740 4

Manufacturing expens
VisEre $ 2C,63C - $ 4,741 -

Research and development expe
VisEre $ 13: - $ 8,63- -
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2009 20C8
Amount % Amount %
Nonr-operating incom and gain
VIS (primarily technical service incon
see Note 28e.) $ 24,108 2 $ 106,748 2
SSMC (primaiily technical service incom
see Note 28d.) 17,289 1 61,712 1
VisEre - - 66,10: 2
$ 41,39, 3 9% 234,56: 5
As of March 3:
Receivable
VisEre $ 274 10C % 7,75¢  10C
VIS - - 32 -
$ 274 _10C $ 7,79C _10C
Otherreceivable
VIS $ 35,61t 67 $ 108,62 50
SSMC 17,21 33 77,68¢ 36
VisEre - - 29,32¢ 14
$ 52,82¢ _10C $ 215,64! _10C
Payable
VIS $ 299,25! 56 $ 479,18( 50
SSMC 202,53 4C 465,29! 49
VisEre 7,51¢ 1 11,63( 1
$ 509,31: _10C $ 956,10! _10C
Deferred credit
VisEre $ - - $ 46,631 9

The sales prices and payment terms to relateceparere not significantly different from thosesafles to
third parties. For other related party transaatjqrices and terms were determined in accordaritte w
mutual agreements.

TSMC deferred the gains (classified under defewetlits) derived from sales of property, plant and
equipment to VisEra, and then recognized such gailassified under non-operating income and gains)
over the depreciable lives of the disposed assets.

TSMC leased certain buildings and facilities tsBfia. The related rental income was classifieceund

non-operating income. The lease terms and prieze determined in accordance with mutual agreements
The lease agreement between TSMC and VisEra expir&gril 2008.
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26. PLEDGED OR MORTGAGED ASSETS

The Company provided certain assets as collateaibly for long-term bank loans, land lease agregme
and customs duty guarantee, which were as follows:

March 31
209 20(8
Other financial asse $ 48311C $ 28,51
Property, plant and equipment, 3,672 552 5,206,65:

4160,66: $ 5,235,16.

27. SIGNIFICANT LONG-TERM LEASES

The Company leases several parcels of land amnmkgffemises from the SPA and Jhongli Industriak Pa
Service Center. These operating leases expireagoug dates from December 2009 to December 2028
and can be renewed upon expiration.

The Company entered into lease agreements faffite premises and certain equipment located é& th
United States, Europe, Japan, Shanghai and TaiwBlmese operating leases expire between 2009 and
2018 and can be renewed upon expiration.

As of March 31, 2009, future lease payments wei@lows:

Year Amount

2009 (2" to 4" quarter) $  397,00:
2010 45623C
2011 407,384
2012 421,75
201z 394,50:
2014 and thereaftt 2,598,84

$ 4,675,721

28. SIGNIFICANT COMMITMENTS AND CONTINGENCIES

Significant commitments and contingencies of them@any as of March 31, 2009, excluding those
disclosed in other notes, were as follows:

a. Under a technical cooperation agreement wil,IThe R.O.C. Government or its designee approved
by TSMC can use up to 35% of TSMC's capacity if TSk outstanding commitments to its customers
are not prejudiced. The term of this agreemefuri§ive years beginning from January 1, 1987 and i
automatically renewed for successive periods @& figars unless otherwise terminated by either party
with one year prior notice.

b. Under several foundry agreements, TSMC shad#irke a portion of its production capacity for airt

major customers that have guarantee deposits VBYJ. As of March 31, 2009, TSMC had a total
of US$37,042 thousand of guarantee deposits.
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C.

Under a Shareholders Agreement entered into Rhilips and EDB Investments Pte Ltd. on March 30,
1999, the parties formed a joint venture compar§M§S, which is an integrated circuit foundry in
Singapore. TSMC's equity interest in SSMC was 32%levertheless, Philips parted with its
semiconductor company which was renamed as NXP iB.8eptember 2006. TSMC and NXP B.V.
purchased all the SSMC shares owned by EDB InvedgtimBte Ltd. pro rata according to the
Shareholders Agreement on November 15, 2006. Afeeipurchase, TSMC and NXP B.V. currently
own approximately 39% and 61% of the SSMC sharsgecively. TSMC and Philips (now NXP
B.V.) committed to buy specific percentages of pheduction capacity of SSMC. TSMC and Philips
(now NXP B.V.) are required, in the aggregate, dochase up to 70% of SSMC's capacity, but TSMC
alone is not required to purchase more than 28%hefcapacity. If any party defaults on the
commitment and the capacity utilization of SSMQ ta&low a specific percentage of its capacity, the
defaulting party is required to compensate SSMQGliarelated unavoidable costs.

TSMC provides technical services to SSMC uradéechnical Cooperation Agreement (the Agreement)
effective March 30, 1999. TSMC receives compensafor such services computed at a specific
percentage of net selling price of all productsldnt SSMC. The Agreement shall remain in force for
ten years and will be automatically renewed forcsssive periods of five years each unless
pre-terminated by either party under certain cooiast

TSMC provides a technology transfer to VIS ural®anufacturing License and Technology Transfer
Agreement entered into on April 1, 2004. TSMC reeg compensation for such technology transfer
in the form of royalty payments from VIS computedsaecific percentages of net selling price of
certain products sold by VIS. VIS agreed to resdts certain capacity to manufacture for TSMC
certain products at prices as agreed by the parties

TSMC, TSMC North America and WaferTech filederies of lawsuits in late 2003 and 2004 against
Semiconductor Manufacturing International Corpanati SMIC (Shanghai) and SMIC Americas
(aggregately referring to as “SMIC”). The lawsuéBeged that SMIC infringed multiple TSMC,
TSMC North America and WaferTech patents and misggjated TSMC, TSMC North America and
WaferTech'’s trade secrets. These suits were dettleof court on January 30, 2005. As part of the
settlement, Semiconductor Manufacturing Internatid@orporation shall pay US$175 million over six
years to resolve TSMC, TSMC North America and WBéeh's claims. As of March 31, 2009, SMIC
had paid US$120 million in accordance with the whthis settlement agreement. In August 2006,
TSMC, TSMC North America and WaferTech filed a lawsagainst SMIC in Alameda County
Superior Court in California for breach of aforeriened settlement agreement, breach of promissory
notes and trade secret misappropriation, seekifgndtive relief and monetary damages. In
September 2006, SMIC filed a cross-complaint agai®MC, TSMC North America and WaferTech
in the same court, alleging TSMC, TSMC North Amarand WaferTech of breach of the settlement
agreement and implied covenant of good faith amdd@aling, in response to TSMC, TSMC North
America and WaferTech's August complaint. In Nokem2006, SMIC filed a complaint with
Beijing People's High Court against TSMC, TSMC okimerica and WaferTech alleging defamation
and breach of good faith. The California Stateesiap Court of Alameda County issued an Order on
TSMC, TSMC North America and WaferTech’s pre-tmabtion for a preliminary injunction against
SMIC on September 7, 2007. In the Order, the Clmumd “TSMC has demonstrated a significant
likelihood that it will ultimately prevail on the @nits of its claim for breach of certain paragraphthe
(2005) Settlement Agreement” with SMIC. The Coaiso found “TSMC has demonstrated a
significant probability of establishing that SMI@tains and is using TSMC Information in SMIC’s
0.13um and smaller technologies, and there isfgigni threat of serious irreparable harm to TSNIC i
SMIC were to disclose or transfer that informathmefore final resolution of the case.” Therefores th
Court ordered that, effective immediately, SMIC inpsovide advance notice and an opportunity for
TSMC, TSMC North America and WaferTech to objecfobe disclosing items enumerated in the
Court Order to SMIC’s third party partners. Theu@p however, did not grant a preliminary
injunction as requested by TSMC, TSMC North Ameacal WaferTech. In January 2009, the court
in the California action held a four-day bench Ittia determine whether a Settlement Agreement
existed between the parties, and if there weregageanent, the interpretation of certain terms. GMI
contended that there was no binding Settlement ekgemt, and TSMC, TSMC North America and
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h.

WaferTech contended that the Settlement Agreemgnéd on January 30, 2005 and finalized shortly
thereafter and repeatedly ratified bound the parti@On March 10, 2009, the Court issued its Statéme

of Decision. The Court rejected SMIC's contentiand found that the parties were bound by the
Settlement Agreement identified by TSMC, TSMC No#tmerica and WaferTech. The Court also

interpreted the meaning of certain provisions withlne Settlement Agreement. The matters are
pending in both courts. The result of the abowstioned litigation cannot be determined at this
time.

The Company entered into an agreement with umtegparty in 2003 whereby TSMC Shanghai is
obligated to purchase certain property, plant andpenent at the agreed-upon price within the cattra
period. If the purchase is not completed, TSMCnghai is obligated to compensate the counterparty
for the loss incurred. The property, plant andigment have been in use by TSMC Shanghai since
2004 and are being depreciated over their estimaggdice lives. The related obligation totaled
NT$8,837,883 thousand and NT$7,719,794 thousandf &darch 31, 2009 and 2008, respectively,
which is included in other long-term payables om @ompany’s consolidated balance sheets.

Amounts available under unused letters of ti@Eslof March 31, 2009 were NT$101,751 thousand.

29. ADDITIONAL DISCLOSURES

Following are the additional disclosures requitgdthe SFB for TSMC and its investees in which all
significant intercompany balances and transactiwasliminated upon consolidation:

a.

b.

Financing provided: None
Endorsement/guarantee provided: None
Marketable securities held: Please see Taht&athed;

Marketable securities acquired and disposeat absts or prices of at least NT$100 million o#@6f
the paid-in capital: Please see Table 2 attached,;

Acquisition of individual real estate propesteg costs of at least NT$100 million or 20% of plaéd-in
capital: None;

Disposal of individual real estate propertiépaces of at least NT$100 million or 20% of thaigsin
capital: None;

Total purchases from or sales to related magimounting to at least NT$100 million or 20% of th
paid-in capital: Please see Table 3 attached;

Receivable from related parties amounting tteast NT$100 million or 20% of the paid-in capital
Please see Table 4 attached;

Names, locations, and related information ofestees over which TSMC exercises significant
influence: Please see Table 5 attached;
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Information on investment in Mainland China

1) The name of the investee in mainland China,ntfain businesses and products, its issued capital,
method of investment, information on inflow or dow¥ of capital, percentage of ownership, equity
in the net gain or net loss, ending balance, ammadived as dividends from the investee, and the
limitation on investee: Please see Table 6 atthche

2) Significant direct or indirect transactionstiwithe investee, its prices and terms of payment,
unrealized gain or loss, and other related infolmnatvhich is helpful to understand the impact of
investment in mainland China on financial report®lease see Table 7 attached.

Intercompany relationships and significant iotenpany transactions: Please see Table 7 attached
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Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

MARKETABLE SECURITIES HELD

March 31, 2009

(Amounts in Thousands of New Taiwan Dollars, UnlesSpecified Otherwise)

TABLE 1

March 31, 209

Held Company Name Marketable Securities Type and Nae Relationship with the Company Financial StatememAccount Shares/Units Carrying Value Percentage of Mark:sts\'/:tll\l;glz;Net Note
(in Thousands) (US$ in Thousands)|  Ownership (%) (US$ in Thousands)
TSMC Corporate bon

Taiwan Mobile Co.Ltd. - Available-for-sae financial asse - $ 1,03844 N/A $ 1,038,44

Taiwan Power Compai - Held-to-maturity financial asse - 4,203,83 N/A 4,215,66!

Formosa Petrochemical Corporat - " - 3,557,95 N/A 3,583,701

Nan Ya Plastics Corporati - ” - 3,492,87 N/A 3,516,04

Formosa Plastic Corporati - ” - 1,986,80 N/A 1,992,88:

China Steel Corporatit - ” - 1,204,91¢ N/A 1,229,51.

CPC Corpcation, Taiwal - ” - 1,000,09 N/A 999,75!

Government bor

2003 Asian Development Bank Govt. Bt - Held-to-maturity financial asse - 878,36: N/A 875,10¢

Stocks

TSMC Globa Stbsidiary Investmers accounted for usin 1 47,526,42 10¢ 47,526,42:

equity method

TSMC Internatione Subsidiar " 987,96t 30,028,03 10¢ 30,028,03

VIS Investee accounted for using eqt ” 628,22: 9,491,03 37 7,350,21¢
method

SSMC Investee accounted for using eqt ” 314 5,720,86: 3¢ 4,997,97.
method

TSMC Partnet Subsidiar " 30¢ 3,719,18! 10C 3,719,18t¢

TSMC North Americ. Subsidiar " 11,00( 2613,89° 10C 2,613,89°

XinTec Investeewith a controlling financia ” 92,62( 1,397,53! 42 1,341,15¢
interest

GUC Investee with a controlling financi ” 44,90« 991,30! 3€ 6,690,66:
interest

TSMC Japa Subsidiar ” 6 132,71 10C 132,71

TSMC Europ Subsidiar ” - 129,08! 10¢ 129,08:

TSMC Koret Subsidiar " 80 14,99¢ 10C 14,99¢

United Industrial Gases Cd.td. - Financial assets carried at ¢ 16,78¢ 193,58: 1c 311,22!

Shir-Etsu Handotai Taiwan CcLtd. - " 10,50( 10E,00( 7 377,94¢

W.K. Technology Fund I - ” 4,00( 40,00( 2 39,43:

Hontung Venture Capital CcLtd. - ” 2,63¢ 18,92t 1c 18,81¢

Func

Horizon Ventures Fur - Financial assets carried at ¢ - 103,92 12 103,99:

Crimson Asia Capita - ” - 58,00: 1 58,00:

Capita

TSMC Chine Subsidiar Investmers accounted for usin - 5,220,31 10C 5,221,58

equity method

VTAF Il Subsidiar " - 1403,46! 98 1,388,12¢

VTAF Il Subsidiar " - 841,59 98 837,14!

Emerging Allianc: Subsidiar ” - 371,09! 9¢ 371,09!

(Continued
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March 31, 209

Market Value or Net

Held Company Name Marketable Securities Type and Nae Relationship with the Company Financial StatemetrAccount Shares/Units Carrying Value Percentage of Note
(in Thousands) (US$ in Thousands)|  Ownership (%) Asset Value
(US$ in Thousands)
TSMC North Americ Preferred stoc
NeXen, Inc - Financial assets cied at cos 32¢ usg 65¢€ 1 uss  1,91Z
TSMC Internatione Corporate bon
General Elec Cap Ca. Mtn - Held-to-maturity financial asse - US$¢  20.73C N/A US$ 2003t
General Elec Cap Co. Mtn - ” - US$ 2027€ N/A Us§  19,58¢
Stocks
TSMC Development, Inc. (TSMC Developme Subsidiary Investments accounted for usi 1 US$ 675,30: 10¢ US$ 675,30:
equity method
InveStar Semiconductor Development Fund, (Il) LDC.  |Subsidiary ” 32,28¢ US$ 25,508 97 US$ 25,508
(ISDF 11)
TSMC Technolog Subsidiary ” 1 US$¢ 8494 10C US§ 8494
InveStar Semiconductor Development Fund, Inc. (I} Subsidiary ” 7,68( uss  7,07¢ 97 uss  7,07¢
TSMC Develomen Corporate bon
GE Capital Cor. - Held-to-maturity financial asse - USs$  20,22C N/A US$  19,58¢
Stocks
WaferTecl Subsidiary Investments accounted for usi 293,63 US$ 186,30¢ 10¢ US$ 186,30¢
equity method
TSMC Partnet Common stoc
VisEra Holding Compar Investee accounted for using eqt Investments accounted for usi 43,00( US$ 65,097 4¢ US$ 65,097
method equity method
TSMC Canad Subsidiar n 2,300 Uss 2547 10c Uss 2547
Emerging Allianc: Common stoc
RichWave Technology Cor - Financial assets carried at ¢ 4,247 USss  1,64¢ 1C Us§  1,64¢
Global Investment Holding In - ” 10.00C US$ 3,06 6 US$ 3,06t
Preferred stoc
Audience, Inc - Financial assets carried at ¢ 1,654 usg 25(C 1 usg 25(C
Axiom Microdevices, Inc - " 1,00¢ usg 24 1 usg 24
GemFire Corporatic - ” - uss 31 - uss 31
Mosaic Systems, In - ” 2,481 uss 12 6 uss 12
Next 10, Inc - n 80C uUs¢ 50C 1 usg 50C
Optichron, Inc - ” 714 Us¢  1,00C 2 Usg  1,00(
Optimal Corporatio - n - uUs¢ 22¢ - usg 22¢
Pixim, Inc - ” 4,642 uss 1137 2 uss 1137
QST Holding, LLC - n - uUs¢ 131 4 usg 131
Teknovus, Inc - " 6,977 uss 1,327 2 uss 1,327
Capita
VentureTech Alliance Holdings, LLC (VTA Holding Subsidiar Investments accounted for usi - - 8 -
equity method
VTAF Il Comrmon stoc
Aquanti - Financial assets carried at ¢ 2,10¢ Uss¢ 2,57t 5 Usg  2,57¢
Leadtren: - n 1,26¢ usg 66( 5 usg 66C
Sentelit - n 1,20¢ US$  2,04C 18 USs  2,04(
Preferred stoc
5V Technologies, In: - Financial assets carried at ¢ 2,89( Uss  2,16¢ 1t uss  2,16¢
Audience, Inc - ” 7,95¢€ Uss 183t 2 Uss  183¢
Axiom Microdevices, Inc - ” 7,017 uss 1,781 13 uss 1,781
(Continued
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March 31, 209

Market Value or Net

Held Company Name Marketable Securities Type and Nae Relationship with the Company Financial StatemetrAccount Shares/Units Carrying Value Percentage of Note
(in Thousands) (US$ in Thousands)|  Ownership (%) Asset Value
(US$ in Thousands)
Beceem Communitions - Financial assets carried at ¢ 65C usgs  1,60C 1 uUss  1,60(
GempFire Corporatic - ” 60C uss 6€ 1 (UK 68
Impinj, Inc. - " 47¢ Usg¢  1,00C - Usgs  1,00(
Miradia, Inc - " 3,41¢€ usg 14¢ 3 usg 14¢
Next 10, Inc - " 2,77¢ uUs¢ 75¢€ 2 usg 75€
Optichron, Inc - ” 1,05(C Uss 1,84« 4 Us§ 1,84«
Pixim, Inc - n 33,347 Uss  187¢ 2 uUsg  187¢
Power Analog Microelectroni - ” 5,232 uss  2,79( 18 uss  2,79(
QST Holding, LLC - ” - uss 41t 13 uss 41%
RichWave Technology Cor - ” 1,048 uss 73( 1 uss 73C
Teknovus, Inc - ” 1,59¢ uUs¢ 454 - usg 454
Xceive - " 87C uss 1,177 2 uss 1,177
Capita
VTA Holdings Subsidiar Investments accounted for usi - - 24 -
equity method
VTAF Il Common stoc
Mutualpak Technology ColLtd. Subsidary Investments accounted for usi 4,59( Uss  127¢ 51 Uss  1.27¢
equity method
Acionn Technology Corporatic Investee accounted for using eqt ” 4,50( uss 92t 41 (UK 92t
method
Auramicro, Inc - Financial assets carried at ¢ 3,81¢ Uss 1,14 2C uss 1,14t
InvenSeise, Inc - " 81€ Uss  1,00( 1 Usg¢  1,00(
Preferred stoc
Advasense Sensors, | - Financial assets carried at ¢ 1,92¢ US¢ 1,83« 6 Uss 1,83«
BridgeLux, Inc - ” 3,33¢ Us$  5,00( 3 USg¢  5,00(
Exclara, Inc - " 2170¢ US$¢  456¢ 18 US$  456¢
GTBF, Inc - ” 1,154 uss 1,50 N/A uss 1,50(
LiquidLeds Lighting Corf - ” 1,60( uss 80( 11 uss 80C
M2000, Inc - " 3,000 Usg 3,000 5 Usg  3,00(
Neoconix, Inc - " 2,45¢ Usg 4,000 6 USss  4,00(
PowervationLtd. - " 191 Usgs  2,93( 1¢ usg  2,93(
Quellan, Inc - " 3,10¢ uUss  3,50( 6 uss  3,50(
Silicon Technical Services, LL - ” 1,05¢ Uss  1,20¢ 2 US$  1,20¢
Tilera, Inc - n 3,222 uUss 2781 3 usg 2781
Validity Sensors, Ini - ” 6,87¢ US$¢ 269t 3 US§ 269t
Capita
Growth Fund Limited (Growth Fun Subsidiar Investments accounted for usi - uUs¢ 6¢ 10C usg 69
equity method
VTA Holdings Subsidiar ” - - 68 -
Growth Funi Common stoc
Staccat - Financial assets carried at ¢ 10 usg 2€ - usg 25
ISDF Common stoc
Memsic, Inc - Available-for-sale financial asse 1,36¢ uss 27217 6 uss 2727
Capella Microsystems (Taiwan), li - Financial assets carried at ¢ 53C uUs¢ 154 2 usg 154
Preferred stoc
Integrated Memory Logic, In - Financial assets carried at ¢ 2,872 Uss 1,221 9 uss 1,221
IP Unity, Inc. - n 1,00¢ uUs¢ 29C 1 usg 29C
NanoAmp Solutions, In - ” 541 uUs¢ 541 2 usg 541
Sonics, Inc - " 23C Uss  1,84: 2 US$  1,84¢
(Continued
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March 31, 209

Held Company Name Marketable Securities Type and Nae Relationship with the Company Financial StatemetrAccount Shares/Units Carrying Value Percentage of Marlfsts\gl\lj;ﬁ;Net Note
(in Thousands) (US$ in Thousands)|  Ownership (%) (US$ in Thousands)
ISDF I Common stoc
Richtek Technology Cor - Financial assets at fair value throt 85 uss 401 - (UK 401
profit or loss
Memsic, Inc - Available-for-sale financial asse 1,14¢ Uss  2,28¢ 5 uss  2,28¢
Richtek Technology Cor - n 28t Us¢ 1357 - uUss 1357
Ralink Technology (Taiwan), In - ” 1,512 Us§  3,85¢ 1 uUs§  3,85¢
Sonics, Inc - Financial assets carried at 27¢ uss 32 2 uss 32
Epic Communication, In - ” 50 uss 28 - (UK 23
EON Technology Corp - n 2,49¢ uUs¢ 691 3 usg 691
Goyatek Technology, Col - ” 932 uss 54t 6 uss 54&
Trendchip Technologies Co - n 1,02( uUs¢ 574 3 usg 574
Capella Microsystems (Taiwan), |i - ” 534 uss 21C 2 uss 21C
Auden Technology IFG. Co. Ltd. - ” 1,04¢ uUs¢ 22¢ 3 usg 228
Preferred stoc
Alchip Technologies Limite - Financial assets carried at ¢ 6,97¢ Us§  3,66¢ 18 Us§  3,66¢
FangTek, Inc - " 7,064 Uss  3,42¢ 1€ uss  342¢
Kilopass Jechnology, Inc - ” 3,881 UsSs  1,74¢ 5 Uss  1,74¢
NanoAmp Solutions, In - ” 37t uss 37t 1 uss 37t
Sonics, Inc - " 264 uss  3,08: 2 uss  3,08:
GuC Oper-end mutual func
Prudential Financial Bond Fu - Available-for-sale financial asse 11,26 170,15: - 170,15:
PCA Well Pool Fun - ” 7,72¢ 100,11: - 100,11:
Hua Nan Phoenix Bond Fu - " 6,43¢ 100,04: - 100,04:
NITC Taiwan Boni Func - ” 50C 85,09¢ - 85,09¢
Uni-PresidenJames Bond Fu - " 4,392 70,107 - 70,107
Yuanta Wan T¢Bond Funt - ” 1,38t 20,00¢ - 20,00¢
Cathay Bond Fur - ” 1,25¢ 15,00: - 15,00:
Common stoc
GUC-NA Subsidiar Investments accounted for usi 80C 35,55¢ 10¢ 35,55¢
equity method
GUC-Japal Subsidiar ” 1 12,027 10C 12,02
GUC-Europe Subsidiar ” - 4,861 10C 4,867
GUC-BVI Subsidiar " 50 1,69¢ 10C 1,69¢
XinTec Capita
CompositectLtd. - Financial assets carried at ¢ 587 - 3 -
TSMC Globa Government bon¢
United States Treas I - Available-for-sale financial asse - US$ 10,57¢ N/A uUs§ 10,57¢
Corporate issued as-backed securiti¢
Cbass T - Available-for-sale financial asse - uUs¢ 771 N/A uss 771
Credit Suisse First Boston M - " - uss 43¢ N/A uss 43¢
First Franklin Mtg Ln T - n - uUs¢ 37¢ N/A usg 37¢
Gs Mtg Secs Cor - n - uUs¢ 824 N/A usg 824
Home Equity Mortgage Tru - ” - uUs¢ 56: N/A usg 562
Home Equity Mtg Tr 2006 - ” - uss 352 N/A uss 352
Nomura Asset Accep Col - ” - uUs¢ 62¢ N/A usg 62¢
Terwin Mtg Tt - ” - uss 34¢ N/A uss 34¢
Money market func
Ssga Cash Mgmt Global Offshi - Available-for-sale financial asse - Us¢  3,91¢ N/A Usg  3,91¢
(Concluded
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Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

MARKETABLE SECURITIES ACQUIRED AND DISPOSED OF AT C OSTS OR PRICES OF AT LEAST NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL
FOR THE THREE MONTHS ENDED MARCH 31, 2009
(Amounts in Thousands of New Taiwan Dollars, UnlesSpecified Otherwise)

TABLE 2

rotable S Financial . Beginning Balanct . : Acquisition Disposal (Note 2 | ( ) Ending Balance (Note 3
Marketable Securities Type and Nature o . Amount Shares/Unite Amount . Amount Carrying Value | Gain (Loss) or .
Company Namg Name Suatement Counter-party Relationship (lﬁr}‘ﬂgjlszmz) (US$in | (in Thousands)|  (US$in (lﬁ'}fﬁgigﬂ'd‘; (USS$ in (US$in | Disposal (US$ (|§'1TEEEEISL£EZ) Q?ﬂgﬂiﬁﬁf)
Thousands) (Note 1) Thousands) Thousands) Thousands) | in Thousands)
TSMC Corporate bon
Taiwan Mobile Co.Ltd. Available-for-sale |Grand Cathay Securities Co - - |$ 203265 - | % - - |$ 103737 |$ 1,000,000 |$ 37,37( - |$ 1,03844
financial assets| and several financial
institutions
China Steel Corporatit Held-to-maturity ” - - 1,000,001 - 204,99( - - - - - 1,204,91:
financial assets
Government bor
European Investment Bank Boi|Held-to-maturity |Grand Cathay Securities Co - - 383,38 - - - 400,00( 383,90¢ 16,09: - -
financial assets| and several financial
institutions
GuC Oper-end mutual func
Prudential Financial Bond Fu |Available-for-sale |Prudential Financial Securitit - - - 11,26 170,00( - - - - 11,26 170,15:
financial assets| Investment Trust Enterpriseg
PCA Well Pool Fun " PCA Securities Investmt - - - 7,72¢ 100,00( - - - - 7,72¢ 100,11:
Trust Co., Ltd.
Hua Nan Phoenix Bond Fu " Hua Nan InvestmerTrust Co., - - - 6,43¢ 100,00( - - - - 6,43¢ 100,04:
Ltd.
TSMC Globa |Corporate issued as-backer
securities
Banc Amer Coml Mtg Int Available-for-sale - - - |US§ 4,58 - - - |US$ 4,48( |US$ 4584 | USY (104) - -
financial assets
Cit Equip Coll T " - - - |US§ 3,88 - - - |US$  3,92f |USE 399 |USS (71) - -
Credit Suisse First Boston b n - - - | USE  4,34¢ - - - |US§ 4,08t |US$ 4,18t | US$ (102) - -
First Un Natl Bk Coml Mtg T " - - - | USss 4,71 - - - | USss 4,78C | US$ 4,95¢ | US$ (174) - -
Lb Ubs ComI Mtg T " - - - |USE 3,49t - - - |US$ 3537 |USE 3,697 |USS (16C) - -
Tiaa Seasoned Coml Mtg ” - - - |USs 3,16 - - - |US$ 328: |US§ 3,39: |USS (10¢ - -
Wamt Mtg " - - - |uUss 2,92t - - - |US$ 3,106 |US$ 3,11¢ |USS 8) - -
Money market func
Ssga Cash Mgmt Global Offshi |Available-for-sale - - - | US$ 30,43t - | US$ 243,82 - | US$ 27033¢ | US§ 270,33 - - |USs  3,91¢
financial assets
(Continued
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Marketable S s T Financial Nat . Beginning BaIAanct : - /UA(':?UiSitiO?.\ : R Dis:)osal((:Notg 2 v — Ending Balance (Note 2

arketable Securities e ang ature of . moun ares/Units moun . moun arrying Value | Gain (Loss) or .

e I I L e I e B e O = e e e

Thousands) (Note 1) Thousands) Thousands) Thousands) | in Thousands)
Agency bond
Fed Hm Ln Pc Pool 1g12 Available-for-sale - - - |USs 3,28t - | Use - - |US$ 3281 |US§ 3,171 |USS 11C - | USse -
financial assets
Fed Hm Ln Pc Pool B192/ ” - - - | USss 5,501 - - - | USss 5,511 | US$ 5,22t | US$ 286 - -
Federal Home Ln Mtg Cor n - - - |US$ 3,10t - - - |US$ 3,07¢ |US$ 3,000 | US$ 75 - -
Fnma Pool 2572¢ " - - - |US$ 3,51 - - - |US$ 351: |US§ 3,437 |USS 76 - -
Fnma Pool 6912¢ " - - - |US§  3,03¢ - - - |US$ 3,026 |USE 2,92 |USS 10€ - -
Fnma Pool 8887¢ " - - - |USs  3,77¢ - - - |US$ 3,82t |USE§ 3,801 |USS 27 - -
Fnma Pool 8887¢ " - - - |USE 4,240 - - - |US$ 4,268 |USE 4,207 | USS 58 - -
Fed Home Ln Bar " - - - |US$ 5,30¢ - - - |US$ 528. |US§ 503t |USS 247 - -
Federal Farm Cr Bl ” - - - |USs  3,61C - - - |US$ 359C |Us§ 3,411 |USS 17¢ - -
FederaFarm Credit Ban ” - - - |US$ 3,43t - - - |US$ 343( |Us§ 3,37 |USs$ 60 - -
Federal Home Ln Bl " - - - |US§ 3,85¢ - - - |US$ 3,85: |US§ 3,721 | USS 131 - -
Federal Home Ln Bl " - - - |USss 5320 - - - |US$ 531z |US§ 5,09¢ |USS 214 - -
Federal Home Ln Bl " - - - | USE 4,14t - - - |US$ 4,151 |US$  4,13¢ | USS 15 - -
Federal Home Ln M1 " - - - |USE  534( - - - |US$ 533¢ |US§ 518¢ | USS 14¢ - -
Federal Home Ln Itg Corp ” - - - |USE 342t - - - |US$ 343: |US$ 3,33€¢ | US$ 96 - -
Federal Home Ln Mtg Cor n - - - |USs  3,56( - - - |US§ 3561 |US$ 3,49¢ | US$ 67 - -
Federal Home Ln Mtg Cor ” - - - |USs  3,74% - - - |US$  3,74¢ |USE  3,78¢ | USS (37) - -
Federal Home Loan Ba " - - - |USE  4,71C - - - |US$  4,70¢ | US$  4,51¢ | USS 191 - -
Federal Natl Mtg Ass " - - - |Uss 371 - - - |US$ 3,71z |US§ 3,70C |US$ 12 - -
Federz Natl Mtg Assr " - - - |USs  416¢ - - - |US$  4,17¢ |USE  4,11€¢ | USS 63 - -
Federal Natl Mtg Ass " - - - |US$  3,80¢ - - - |US$ 3,801 |USE 3,64t |USS 15€ - -
Federal Natl Mtg Ass n - - - |USE 4,13 - - - |US$ 4,127 |US$ 4,157 | US$ (24) - -
Corporate bonc
Chase Manhattan Corp. N Available-for-sale - - - |US$  3,35% - - - |US$ 338( |US§ 348C |USsS (100) - -
financial assets

Deutsche Bank Ag Lonn ” - - - |USs 3,01 - - - |US$ 3021 |USE§ 3041 |USS (20) - -
Morgan Stanle n - - - |US§  4,55% - - - |US§ 4,751 |US$ 4,768 | US$ (17) - -
Wachovia Corp. Ne n - - - |US§ 3,13t - - - |US$ 3,19t |US$¢ 3,100 | US$ 95 - -
Wells Fargo + Co. New Med Ti ” - - - | USE  4,49: - - - |US§ 452« |US$ 4,28. | US$ 24z - -

Note 1:  The shares/units and amount of marketaulergies acquired do not include stock dividemdsfinvestees.

Note 2:  The data for marketable securities dispesetude bonds maturities and capital return fratsidiaries.

Note 3:  The ending balance includes the amortimatfgoremium/discount on bonds investments, urzedlivaluation gains/losses on financial assetsstation adjustments or equity in earnings/lossesjoity method investees. (Concluded)
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TABLE 3

Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

TOTAL PURCHASES FROM OR SALES TO RELATED PARTIES OF AT LEAST NT$100 MILLION OR 20% OF THE PAID-IN CAPI TAL
FOR THE THREE MONTHS ENDED MARCH 31, 2009
(Amounts in Thousands of New Taiwan Dollars)

Transaction Details Abnormal Transaction NOteS/A;Z%ngbﬁ’:yable or
Company Name Related Party Nature of Relationships — Note
Purchases % to Unit Price Payment Terms . % to
Sales Amount Total Payment Terms (Note) (Note) Ending Balance Total
TSMC TSMC North America Subsidiary Sales $ 22,964 58 Net 30 days after invoice date - - $ 38427 54
GUC Investee with a controlling |Sales 282,542 1 Net 30 days after monthly ctpsin - - 148,475 1
financial interest
WaferTech Indirect subsidiary Purchases 739,71217 Net 30 days after monthly closing - - (237,033) 4
SSMC Investee accounted for usingPurchases 514,174 11 Net 30 days after monkbéyng - - (202,534) 4
equity method
TSMC China Subsidiary Purchases 447,631 10 3Nekays after monthly closing - - (193,560) 3
VIS Investee accounted for usingPurchases 393,296 9 Net 30 days after montbirad - - (298,360) 5
equity method
GuC TSMC North America Same parent company Purchase 124,079 24 Net 30 days after invoice bege - - (161,755) 25
45 days after monthly closing
XinTec OmniVision Parent company of director |Sales 183,869 78 |Net 30 days after monthly closing - - 39,677 45
(represented for XinTec)

Note: The sales prices and payment terms to refmettbs were not significantly different from tleosf sales to third parties. For other relatedypaansactions, prices and terms were determimedc¢ordance with mutual agreements.
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Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

RECEIVABLES FROM RELATED PARTIES AMOUNTING TO AT LE AST NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL

MARCH 31, 2009

(Amounts in Thousands of New Taiwan Dollars)

TABLE 4

Company Name

Related Party

Nature of Relationships

Ending Balance

Turnover Days

Overdue

Amounts Received
in Subsequent

Allowance for Bad

(Note 1) Amounts Action Taken Period Debts
TSMC TSMC North America Subsidiary $ 10,036,468 3 4 $ 3,336,961 - $ 3,529,284 $ -
GUC Investee with a controlling 148,475 59 28 - 28 -
financial interest
TSMC China Subsidiary 107,608 (Note 2) - - -
XinTec OmniVision Parent company of director 39,677 87 - - - -

(represented for XinTec)

Note 1: The calculation of turnover days excludiber receivables from related parties.

Note 2: The ending balance primarily consistedtbér receivables, which is not applicable fordhtulation of turnover days.
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Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

NAMES, LOCATIONS, AND RELATED INFORMATION OF INVEST EES OVER WHICH THE COMPANY EXERCISES SIGNIFICANT IN FLUENCE

MARCH 31, 2009

(Amounts in Thousands of New Taiwan Dollars, UnlesSpecified Otherwise)

TABLE 5

Original Investment Amount Balance as of March 31, 2009 Net Income | E9uity in'the
March 31, December 31, Carrying (Losses) of the ES;Z?SSS)
. . . 2009 2008 ] Value Investee
Investor Company Investee Company Location Main Busesses and Products (Foreign (Foreign Shares (in Percentagg of| (Foreign (Foreign (Note_ 1) Note
Currencies in | Currencies in Thousands) | - Ownership Currencies in | Currencies in (Foreign
Thousands) | Thousands) Thousands) | Thousands) Currencies in
Thousands)
TSMC TSMC Global Tortola, British Virgin Islands nJestment activities $ 42,327,24% 42,327,245 1 100 $ 47,526,422% (77,446)$% (77,446 )Subsidiary
TSMC International Tortola, British Virgin Islands Providing investment in companies involved ir] 31,445,780 31,445,780 987,968 100 30,028,035 (622,367 (622,367 )Subsidiary
the design, manufacture, and other related
business in the semiconductor industry
VIS Hsin-Chu, Taiwan Research, design, developnmanufacture, 13,232,288| 13,232,288| 628,223 37 9,491,037 (831,689 (412,001 )investee accounted f
packaging, testing and sale of memory using equity methqg
integrated circuits, LSI, VLSI and reld part:
SSMC Singapore Fabrication and supply of integratecuits 5,120,028 5,120,028, 314 39 5,720,868 (701,869 (321,505)investee accounted f
using equity methqg
TSMC China Shanghai, China Manufacturing andregdi integrated circuits 12,180,367 12,180,367 - 100 5,220,310 (1,237,357))  (1,238,636|pubsidiary
the order of and pursuant to product design
specifications provided by customers
TSMC Partners Tortola, British Virgin Islands Iisément activities 10,350 10,350 300 100 3,719,188 (61,735 (61,735 )Subsidiary
TSMC North America San Jose, California, U.S.A. leS@nd marketing of integrated circuits and 333,718 333,718 11,000 100 2,613,897 99,898 99,898|Subsidiary
semiconductor devices
VTAF Il Cayman Islands Investing in new startt@ghnology companies 1,518,713 1,440,241 - 98 1,403,469 (19,697 (19,303 )Subsidiary
XinTec Taoyuan, Taiwan Wafer level chip size pajhg service 1,357,890 1,357,890 92,620 42 1,397,538 (245,162 (108,234 )investee with a
controllingfinancial
interest
GucC Hsin-Chu, Taiwan Researching, developing, rfeoturing, testing 386,568 386,568 44,904 36 991,305 119,374 42,771 |Investee with a
and marketing of integrated circuits controlling financial
interest
VTAF I Cayman Islands Investing in new start-aplinology companies 1,036,422 1,036,422 - 98 841,597 (168,394 (165,026 )Subsidiary
Emerging Alliance Cayman Islands Investing in reart-up technology companie 986,197 986,797 - 99 371,095 (76,725 (76,341 )Subsidiary (Note 3)
TSMC Japan Yokohama, Japan Marketing activities 83,760 83,760 6 100 132,714 1,158 1,158 |Subsidiary (Note 3)
TSMC Europe Amsterdam, the Netherlands Marketimyengineering supporting activitie: 15,749 15,749 - 100 129,083 8,099 8,099 |Subsidiary (Note 3)
TSMC Korea Seoul, Korea Customer service and feahsupport activities| 13,656 13,656 80 100 14,996 676 676 |Subsidiary (Note 3)
TSMC Internatioal TSMC Developmet Delaware, U.S.£ Investment activitie US§ 0.001 |US§  0.001 1 10¢ US$ 675,30 |USY (14,79¢) Note 2 Subsidiar
ISDF Il Cayman Islanc Investing in new sta-up technology compani |US$  32,28¢ |US§  32,28¢ 32,28¢ 97 US$ 2550¢ [USE  (1,317) Note 2 Subsidiar
TSMC Technolog Delaware, U.S.£ Engineering support activiti US§ 0.001 |US§  0.001 1 10¢ US$  8,49¢ |USY 86 Note 2 Subsidiar (Note 3
ISDF Cayman Islanc Investing in new sta-up technology compani | US$ 7,68( | USS 7,68( 7,68( 97 uss 7,07€ |USS 27) Note 2 Subsidiar
TSMC Developmet WaferTecl Washington, U.S./ Manufacturing, selling, testing ai US$ 380,00( | US$ 380,00( 293,63 10C US$ 186,30¢ |[USE (18,24¢) Note 2 Subsidiar
computer-aided designing of integrated circpits
and other semiconductor devices
TSMC Partnet VisEra Holding Compar Cayman Islanc Investment in companies involved in the des |US$ 43,000 |US$  43,00( 43,00( 48 US$ 65,097 [US  (4,48¢) Note 2 Investee accounted f]
manufacturing, and other related businesses in using equity methqg
the semiconductor industry
TSMC Canad Ontario, Canac Engineering support activiti US§  2,30C |US§  2,30C 2,30( 10¢ US$ 2547 |USY 61 Note 2 Subsidiar (Note 3
VisEra Holding Compar |VisEre Hsin-Chu, Taiwal Manufacturing and selling of electronic parts . |US$  91,04. |US§  91,04. 253,12( 88 US$ 114,15¢ [USE  (5,067) Note 2 Subsidiar
providing turn-key services in back-end coldgr
filter fabrication, package, test, and optical
solutions
(Continued
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Original Investment Amount Balance as oMarch 31, 2009 Equity in the
Net Income Earnings
March 31, | December 31, Carrying (Losses) of the 9
2009 2008 Value Investee (Losses)
Investor Company Investee Company Location Main Busesses and Products (Foreign (Foreign Shares (in | Percentage of] (Foreign (Foreign (Note 1) Note
gn 'gn . Thousands) Ownership gn gn . (Foreign
Currencies in | Currencies in Currencies in | Currencies in c 2
urrencies in
Thousands) | Thousands) Thousands) | Thousands) Thousands)
VTAF Il Mutual-Pak Technology ColLtd. Taipei, Taiwal Manufacturing and selling of electronic parts : | US$ 1,708 | USS 1,70¢ 4,59( 51 uUs¢ 127€ |USY (181) Note 2 Subsidiar (Note 3
researching, developing, and testing of RFI
Aiconn Technology Cor Taipei, Taiwal Wholesaling telecommunication equipments, - - 4,50( 41 uUs¢ 92t |US$ (260) Note 2 Investee accounted fi
manufacturing wired and wireless using equity method
communication equipments (Note 3)
Growth Funt Cayman Islanc Investing in new sta-up technology compani | US$ 70C |USs 70C - 10C uss 6S |US$ (31) Note 2 Subsidiar (Note 3
VTA Holdings Delaware, U.S./ Investing in new sta-up technology compiies - - - 68 - - Note 2 Subsidiar (Note 3
VTAF Il VTA Holdings Delaware, U.S./ Investing in new sta-up technology compani - - - 24 - - Note 2 Subsidiar (Note 3
GuC GUC-NA US.A Consultingservices in main produc usg 80C | US$ 80C 80C 10C 35,55¢ 38¢ Note 2 Subsidiar (Note 3
GUC-Japal Japal Consulting services in main produ JPY  30,00( |JPY  30,00C 1 10C 12,027 824 Note Z Subsidiar (Note 3
GUC-Europe The Netherlnds Consulting services in main produ EUR 10C |[EUR 50 - 10C 4,867 11¢ Note 2 Subsidiar (Note 3
GUC-BVI British Virgin Island: Investment activitie uss 50 - 5C 10C 1,69¢ - Note 2 Subsidiar (Note 3
Emerging Alliarce VTA Holdings Delaware, U.S./ Investing in new sta-up technology compani - - - 8 - - Note Z Subsidiar (Note 3

Note 1:

Equity in earnings/losses of investeehiifethe effect of unrealized gross profit fromilaftes.

Note 2: The equity in the earnings/losses of tivestee company is not reflected herein as suclianm®already included in the equity in the eagsitosses of the investor company.

Note 3: Equity in earnings/losses was determireset on the unreviewed financial statements.
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Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

INFORMATION OF INVESTMENT IN MAINLAND CHINA
FOR THE THREE MONTHS ENDED MARCH 31, 2009
(Amounts in Thousands of New Taiwan Dollars, UnlesSpecified Otherwise)

TABLE 6

Accumulated Investment Flows Accumulated
Outflow of Oultflow of
Total Amount of Investment Investment Equity in the Carrying Value ACIC:VT;?tEd
Investee Company Main Businesses and Paid-in Capital Method of from Taiwan Outflow from Taiwan | Percentage of Earnings as of Remittance of
Products (RMB in Investment as of ; as of Ownership (Losses) .
(US$in Inflow March 31, 2009 Earnings as of
Thousand) January 1, 2004 Thousand) March 31, 2009 (Note 2) March 31. 2009
(US$in (US$in ’
Thousand) Thousand)
TSMC China Manufacturing and selling off  $12,180,367 (Note 1) $12,180,367 $ - $ $12,180,367 100% $(1,238,636) $5,220,310 $ -
integrated circuits at the (RMB3,070,623) (US$371,000) (US$371,000)
order of and pursuant to
product design specificatio
provided by customers

(US$ in Thousand)

Accumulated Investment in Mainland
China as of March 31, 2009

Investment Amounts Authorized by
Investment Commission, MOEA
(US$ in Thousand)

Upper Limit on Investment
(US$ in Thousand)

$12,180,367
(US$371,000)

$12,180,367
(US$371,000)

$12,180,367
(US$371,000)

Note 1:

Direct investments US$371,000 thousandSNIC China.

Note 2:  Amount was recognized based on the rewdimancial statements.

-54 -



Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

INTERCOMPANY RELATIONSHIPS AND SIGNIFICANT INTERCOM PANY TRANSACTIONS
(Amounts in Thousands of New Taiwan Dollars, Unles®therwise Specified)

TABLE 7

A. For the three months ended March 31, 2009

Intercompany Transactions
Nature of
No Company Name Counter Party Relationship . . Terms Percentage of
' (Note 1) Financial Statements Item Amount (Note 2) Consolidated Total Gross
Sales or Total Assets
Sale: $ 22,964,95 - 56%
. Receivables from related part 10,033,42 - 2%
TSMC North America L Other receivables from related par 3,041 - -
Payables to related pari 11,10« - -
Purchase 447,63 - 1%
Gain on disposal of propertplant and equipme 46,722 - -
. Technical service incom 1,07 - -
TSMC China ! Other receivables from related par 107,60¢ - -
Payables to related part 193,56( - -
Deferred credit 137,17 - -
Marketing expens: - commissiol 49,11« - -
TSMC Japan 1 Payables to related part 16,57¢ - -
Marketing expense- commissiol 71,73¢ - -
TSMC Europe 1 Research and development expe 1,80¢ - -
0 TSMC Payables to related part 27,31 - -
TSMC Kore: 1 Marketing expenst - commissiol 3,37t - -
Sale: 282,54: - 1%
GuC 1 Receivables from related part 148,47" - -
Research and development expe 17,97( - -
Research and development expe 85,91" - -
TSMC Technology L Payables to related parti 97,97( - -
Sale: 2,237 - -
Purchase 739,71: - 2%
WaterTech ! Other receivables from related par 2,22( - -
Payables to related partit 237,03: - -
Research and development ense: 37,63 - -
TSMC Canada 1 Payables to related parl 12,417 - -
XinTec 1 Other receivables from related par 59,86 - -
Emerging Allianci 1 Other receivables from related par 5,31« - -
) Other receiable: 8,411,411 - 2%
1 TSMC Partners TSMC International 3 Deferred revent 8.41LAL - >0
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Intercompany Transactions
Nature of
No Company Name Counter Party Relationship . . Terms Percentage of
' Financial Statements Item Amount Consolidated Total Gross
(Note 1) (Note 2)
Sales or Total Assets

Purctase $ 124,07¢ - -
TSMC North America 3 Manufacturingexpense 88,62¢ - -
Payables to related partit 161,75¢ - -
] Operating expense 35,32 - -
2 GUC GUC-NA 3 Accrued Expenst 12,24( - -
] Operating expense 10,18: - -
GUC-Japan s Other prepaid expens 3,14¢ - -
] Operating expense 2,561 - -
GUC-Europe 3 Other prepaid expens 2,01« - -

Note 1: No. 1 represents the transactions frorargarompany to subsidiary.
No. 3 represents the transactions between sabsisli

Note 2: The sales prices and payment terms afcotepany sales are not significantly different frisrase to third parties. For other intercompaapgections, prices and terms are determined irrdecce with mutual agreements.

(Continued)
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. For the three months ended March 31, 2008

Nature of

Intercompany Transactions

- . Percentageof
No. Company Name Counter Party Relationship Financial Statements Item Amount Terms Consolidated Total Gross
(Note 1) (Note 2)
Sales or Total Assets

Sale: $ 54,293,94 - 61%

. Receivables from related par 24,508,62 - 4%
TSMC North America L Other receivables from related par 44,39: - -
Payables to related parl 7,147 - -
Sales 26,47 - -

Purchase 1,220,20: - 1%
. Technical service incom 88,76( - -
TSMC China ! Other receivables from related par 1,942,561 - -
Payables to related part 304,04¢ - -
Deferred credit 457,29( - -
Marketing expense- commissiol 45,18t - -
0 TSMC TSMC Japan 1 Payables to related part 16,02¢ - -
Marketing expense- commissiol 76,94¢ - -
TSMC Europe L Payables to related parl 47,49: - -
TSMC Korei 1 Marketing expense - commissiol 5,19¢ - -
Sale: 289,45: - -
GuC 1 Receivables from related par 178,78t - -
Payables to related parl 59,49¢ - -
TSMC Technology 1 Research and development expe 89,66( - -
Séles 2,52¢ - -

Purchase 2,378,25: - 3%
WaterTech ! Other receivables from related par 14,92: - -
Payables to related partit 602,33: - -
Purchase 573,76: - -
- : - -

TSMC North America 3 Manufa}cturlngexpense 106,32!
Operating expens 1,45¢ - -
1 cuc Payables to related partit 261,67¢ - -
GUC-NA 3 Operating expense 17,95¢ - -
Accrued Expensi 2,772 - -
: Operating expense 5,49¢ - -
GUC-Japan 3 Other prepaid expens 2,32¢ - -
Note 1: No. 1 represents the transactions frorargarompany to subsidiary.
No. 3 represents the transactions between sabsisli
Note 2: The sales prices and payment terms afcotepany sales are not significantly different frisrase to third parties. For other intercompaapgections, prices and terms are determined irrdecce with mutual agreements.
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